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NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 40th Annual General Meeting of the members of Karam Ceramics
Limited will be held on Friday October 25, 2019, at 3.30 P.M, at the Registered Office of the
Company to transact the following business:

1.
2.

3.

To Confirm the minutes of the 39th Annual Genral Meeting held on 23th October 2018.

To receive, consider and adopt the Annual Audited Financial Statements of the Company
for the year ended June 30, 2019, together with the Director's 'and Auditors report' thereon.

To appoint auditors and fix their remuneration for the year ended June 30, 2020.. The
present auditors M/s Qavi & Co., Charterd Accountants, retire and being eligible have
offered themselves for reappointment.

To consider and approve the Final cash dividend of Rs. 0.50 per share i.e. 5% for the year
ended June 30, 2019, as recommended by the Board of Directors.

To elect seven (7) Directors for the period three years in accordance with the Companies
Act 2017.. The Directors have fixed the number of elected Directors as seven (7). The name
of retireing Directors are as follows:

Mr. Irshad Ali S. Kassim
Mr. Munawar Ali S. Kassim
Mrs. Mariam Shaban Ali
Ms. Natalia Kassim

Ms. Anushka Kassim

Ms. Hina Bashir

Ms. Manisha Kassim

NOUE W=

To transact any other business with the permission of the Chair.

Karachi By Order of the Board
October 4, 2019.

Manzoor Ali Natha
Company Secretary

Notes :

1.

2.

The Directors of the Company have fixed, under sub-section (1) of section 159 of the
Companies Act, 2017, the number of elected directors of the Company at seven.

The Share transfer book of the company will remain closed from October 19, 2019 to
October 25, 2019 (both days inclusive). The transfers received at Company's Share Registrar
namely M/s THK Associates (Pvt) Ltd. 1st floor, 40-C, Block-6, PECHS Karachi upto the
close of business on October 18, 2019 will be treated in time for entitlement of the dividend,
and purpose of attending the annual general meeting.

A member, who has deposited his/her shares into Central Depository Company of Pakistan
Limited, must bring his/her participant's ID number and CDC account/sub-account
number along with original Computerized National Identity Card (CNIC) or original
Passport at the time of attending meeting.

A member entitled to attend and vote at the Annual General Meeting may appoint another
member as his/her proxy to attend, speak and vote instead of him / her. Proxies to be
effective must be received by the company not less than 48 hours before the time of holding
of the meeting.

The beneficial owners of shares recorded in Central Depository Company of Pakistan
Limited (CDCPL) are required to bring their Original CNIC and in case of instructions
being the beneficial owner, notarially certified copy of power of attorney or other authority,
together with the proof of identity of such nominee, is required for admittance to the
meeting of the members.

Members are requested to communicate to the company or the Registrar to the company
of any change in their address.
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7. Members are requested to provide their International Banking Accoumt Number (IBAN)
together with a copy of Computerized National Identity Card (CNIC) to update our records.
In case of non-submission, all future dividend payments may be withheld.

8. Members are requested to submit declaration (CZ-50) as per Zakat & Ushr Ordinance 1980
for zakat exemption and to advise change in address, if any.

E-DIVIDEND

As per Section 242 of the Companies Act,
2017, in case of a Public Limited Company,
any dividend payable in cash shall only be
paid through electronic mode directly into
bank account designated by the entitled
shareholders. Therefore, through this notice,
all shareholders are requested to update their
bank account details in the Central
Depository System through respective
participants. E-Dividend mandate form is
enclosed.

E - VOTING

Members can exercise their right to demand
a poll subject to meeting requirements of
Section 143 - 145 of Companies Act, 2017
and applicable clauses of Companies (Postal
Balot) Regulations 2018.

VIDEO CONFERENCE

Pursuant to SECP Circular No. 10 of 2014
dated May 21, 2014, if the Company receives
consent from members holding in aggregate
10% or more shareholding residing in a
geographical location to participate in the
meeting through video conference at least 7
days prior to the date of Annual General
Meeting, the Company will arrange video
conference facility in the city subject to
availability of such facility in the city. To
avail this facility please provide the following
information to the Share Registrar Office of
the Company i,e,M/s THK Associates Pvt
Ltd. 1stfloor, 40-C, Block-6, PECHS Karachi.

I/We, of being a member of Karam Ceramics Limited holder of Ordinary Share(s) as per

Register Folio No :
insert name of City).

hereby opt for video conference facility at (Please

Signature of member
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CIRCULATION OF NOTICE OF MEETING & ANNUAL ACCOUNTS

With reference to SRO 787/1/2014 dated 8th September 2014 issueed by SECP, shareholders
have an option to receive Annual Audited Financial Statements and Notice of General Meeting
through email. Shareholders of the Company are requested to give their consent on prescribed
form to our Shares Regisrar.M/s THK Associates (Pvt) Ltd. 1st floor, 40-C, Block-6, PECHS
Karachi, to update our record if they wish to receive Annual Audited Financial Statements and
Notice of General Meeting through email. However if a shareholder, in addition, request for
hard copy of Audited Financial Statemnt the same shall be provided free of cost within seven
(7) days of receipt of such request.

FILER AND NON FILER STATUS

i)

ii)

iii)

iv)

The Government of Pakistan through Financial Act 2019, have made certain amendments
in Section 150 of the Income Tax Ordinancem, 2001, whereby different rates are prescribed
deductions of withholding tax on the amount of dividend paid by the companies. These
tax rates are as under:

a) For filers of income tax returns 15%
b) For non-filers of income tax returns 20%

To enable the Company to make tax deduction on the amount of cash dividend @ 15%
Instead of 20% , all the shareholders whose names are not entered into the Active Tax
Payers (ATL) provided on the website of FBR, despite the fact that they are filers, are
advised to make sure that their names are entered into ATL before the date of approval
of cash dividend at the annual general meeting on 25th October 2019, otherwise tax on
their cash dividend will be deducted @ 20% instead of @ 15%.

For any query / Problem / information, the investors may contact the Company and / or
the Share Registrar at the following phone Numbers, email addressed:

KCL Share Department

Mr. Manzoorali Natha
021-35865561-64, manzoorali.karam@gmail.com

KCL Share Registrar

THK Associates (Pvt) Ltd.
021-34168270  UAN 021-111-000-322  secretariat@thk.com.pk

The corporate shareholders having CDC accounts required to have their National Tax
Number (NTN) updated with their respective participants. Whereas corporate physical
Shareholders should send a copy of their NTN certificate to the company or its Share
Registrar i.e. THK Associates (Pvt) Ltd, the shareholders while sending NTN or NTN
Certificates, as the case may be, must quote company name and their respective folio
numbers.
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REVIEW REPORT BY THE CHAIRPERSON

As required under the Code of Corporate Governance, an annual evaluation of the Board of
Directors of Karam Ceramics Limited is carried out. The purpose of this evaluation is to ensure
that the Board's overall performance and effectiveness is measured and benchmarked against
expectations in the context of objectives set for the Company.

For the financial year ended June 30, 2019, the Board's overall performance and effectiveness
has been assessed as Satisfactory. Improvement is an ongoing process leading to action plans.
The overall assessment as Satisfactory is based on an evaluation of integral components,
including vision, mission and values; engagement in strategic planning; formulation of policies;
monitoring the organization's business activities; monitor financial resource management;
effective fiscal oversight; equitable treatment of all employees and efficiency in carrying out
the Board's business.

The Board of Directors of the Company received agendas and supporting written material
including follow up materials in sufficient time prior to the board and its committee meetings.
The board meets frequently enough to adequately discharge its responsibilities. The non-
executive and independent directors are equally involved in important decisions.

Tgpom

Mariam Shaban Ali
Chairperson

Date: September 28, 2019
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FINANCIAL HIGHLIGHTS
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(Rs. In millions)

2019 2018 2017 2016 2015 2014 2013 2012 2011 2010
Sales 1439 1210 861 1196 1304 1278 1156 1187 1055 933
Gross Profit 187 136 22 58 134 93 111 107 129 114
Expenses (Net) 136 120 107 95 87 72 9% 104 117 102
Profit before Taxtation 51 16 -85  -0.06 47 23 14 3 12 13
Profit after Taxtation 29 14 -75 -22 37 17 24 7 5 12
Dividend % 5% 8% - 12% 10% - - 10% -
Right Shares % = - - - - - - - - -
Earning per Share Rs.) 1.98 095 -512 -154 254 116 0.17 005 037 0.86
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DIRECTORS' REPORT

The Directors of your company have pleasure in submitting the report along with audited
accounts for the year ended 30th June 2019.

OPERATING PERFORMANCE

During the year ended June 30, 2019, the sales of the company have increased to Rs. 1,439.29
million from Rs. 1,210.39 million in the corresponding period of last year , representing increase
of 18.9% which is due to increase in sales volume and sale price.

Cost of sales increased to Rs. 1,251.82 million from Rs. 1,073.96 million in corresponding period
of last year, representing increase of 16.56%.

Other expenses have increased by 3.05 million, representing increase of 102.03% which was
mainly due increase in worker profit participation fund.

RETAINED EARNINGS

Your company is pleased to report a profit before tax at Rs. 51.5 million compared to Rs. 16.21
million of last year and after tax profit of Rs. 28.88 million compared to Rs. 13.79 million of last
year. The management of your company will continuously endeavor to show improving
performance in the future. The company's management team is highly motivated; the marketing
performance staff is given challenging and aggressive target to meet in the ensuing year.

EARNING PER SHARE

Earnings per share for the year ended 30th June, 2019 is Rs.1.98 as compared Rs. 0.95 for the
last year.

DECLARATION OF DIVIDEND

The Board of Directors of the company has recommended Cash Dividend @ 5% (i.e. Rs. 0.5/-
per share).

HEALTH, SAFETY AND ENVIRONMENT

We strongly believe in maintaining the highest standards in health, safety and environment to
ensure the well-being of the people who work with us as well as of the communities where we
operate.

CORPORATE SOCIAL RESPONSIBILITY:

Your company is aware of its social responsibilities and continues to contribute for health and
education in Pakistan.

FUTURE OUTLOOK

It is expected that future demand of ceramics tiles would increase as a result of favorable
economic outlook of the country and increase in construction of commercial and housing
schemes. However, still import trade price (ITP) of imported tiles remains a challenge and we
believe ITP rationalization together with reduction in high energy cost is essential to provide
a level playing field for the local tile manufacturers.
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However, we are confident that the future demand of ceramics tiles would increase as a result
of economic improvement. The company shall continue its focus on consumer preference and
expand its market share by introducing new innovative designs.

CODE OF CORPORATE GOVERNANCE

The Directors of the company have reviewed the Code of Corporate Governance and are pleased
to state that:

- The Company is complied with the provisions of the Code of Corporate Governance
as required by the Securities and Exchange Commission of Pakistan (SECP).

- The financial statement, prepared by the management of ffour company present fairly
its state of affairs, the results of its operation, cash flow and change in equity.

- Proper books of accounts of the company have been maintained.

- Appropriate accounting policies have been consistently applied in preparation of
financial statements and accounting estimates are based on reasonable and prudent
judgment.

- The International Financial Reporting Standards, as applicable in Pakistan, have been
followed in preparation of financial statements.

- The system of internal control is sound in design and has been effectively implemented
and monitored.

- There is no significant doubt upon the Company's ability to continue as a going concern.

- A summary of key operating and financial data of the Company for the last six years
is annexed in thisannual report.

- There are no outstanding statutory payments due on account of taxes, levies and charges
except those disclosed in these financial statements.

- There has been no material deviation from the best practice of Corporate Governance,
as detailed in the listing regulations.

CHANGE IN BOARD OF DIRECTORS

Following change in Board of Directors of the company during the year:

1 Mr. Shahid Ahmed Resigned w.e.f 01/01/2019
2. Mr. Shahnawaz N. Madhani Resigned w.e.f 01/03/2019
3. Ms. Hina Bashir Appointed w.ef 01/03/2019
4 Ms. Manisha Kassim Appointed w.e.f 01/03/2019

NUMBER OF BOARD MEETINGS HELD

During the year under review four meetings of the Board of Directors were held. Attendance
is as follows: -

Mr. Irshad Ali S. Kassim
Mr. Munawar Ali S. Kassim
Mr. Shahid Ahmed

Ms Mariam S.G. Kassim
Mr. ShahnawazMadhani
Ms. AnushkaKassim

Ms. Natalia Kassim

Ms. Hina Bashir

Ms. Manisha Kassim

O RONNUT WM =
— e N R GO S s

(Leave of absence was granted to directors who could not attend the Board meetings.)
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AUDIT COMMITTEE

The Audit Committee held four (4) meetings during the year. Attendance by each member was
as follows:

Members Name Attendance

Ms. Anushka Kassim
Mr. Shahid Ahmed
Ms. Natalia Kassim
Ms. Hina Bashir

—_ W N R

HR COMMITTEE

The HR Committee held one (1) meeting during the year. Attendance by each member was as
follows:

Members Name Attendance
Ms. Hina Bashir 1
Mr. Munawar Ali S. Kassim 1
Ms. Natalia Kassim 1

Composition of Board

The board consists of 2 male and 5 female directors with following composition:

Independent Directors 1
Non-Executive Directors 4
Executive Directors 2

Remuneration Policy of Non-Executive Directors

The remuneration of the Directors shall from time to time be determined by the members in
the General Meeting subject to the provision of Companies Act 2017.

TRAINING PROGRAM OF DIRECTORS:

Code of Corporate Governance requires that every listed Company to make appropriate
arrangements for the orientation courses for their directors. Three of the existing directors of
the company are exempted from the directors training program as they have minimum 14 years
of education and have experience of 15 years on the board of listed company. The Board of
your Company has taken necessary steps to meet with the requirements of this clause. All
directors have obtained certification as required under provisions of Code of Corporate
Governance.

EMPLOYEES RELATION
The management would like to place on record its appreciation for the positive attitude of the

labour union during the year under review and we look forward for its support in resolving
all issues mutually with the active cooperation of the labor union.
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AUDITORS

The present auditors M/s. Qavi& Co., Chartered Accountants have completed audit for the
financial year ended 30th June, 2019 and shall retire on the conclusion of the 40th Annual
General Meeting of the company. Being eligible for reappointment, they have offered themselves
for re-appointment. Based on Audit Committee's proposal the Board of Directors recommends
their reappointment for the year ending June 30, 2020. The external auditors have been given
satisfactory rating under the Quality Control Review Program of the Institute of Chartered
Accountants of Pakistan

PATTERN OF SHARE HOLDING
Pattern of share holding as at June 30, 2019 is annexed.
APPRECIATION

The Directors take this opportunity to thank the all foreign and local suppliers of plant &
machinery and raw material, government agencies, shareholders, and staff/employees etc. for
their cooperation and contribution towards the progress of the company. We would also like
to thank banks and financial institutions and customers for the confidence reposed by them on
the company.

MARIAM SHABAN ALI MUNAWARALI S. KASSIM

CHAIRPERSON CHIEF EXECUTIVE
September 28, 2019

13




[mENI

b /(b
..‘uz’u/’://b

e S B L S BT 190620190230 S B L FSLT

b
Fre 1,439,205 00 201,210,365 3 A0 0912, 20190230 s
e St fe AL 23 1K 18.9% e (LU eSS

Ve a1 62 T 1,251,828 ok e 01,073,960 281
e 315116.56% 2 (F

G S 2L WPPF S22 102.03% 2 i 3K 13,054 = bl AL

:ugﬂu/g)’b

Ve & 16218 = o2 6P e U e 51 st SIS F T
Ve e 13T L 2 6 P U ot 28,88 Lo Fitotsie (L
IR L B ESESE - S S e i SRt S e S ST [
e GG S ad sk it d 15l TG sl

IJJTLVVL/”‘?&
20.954° 8 L U 2T K P e 0 1.9804TA (Ut UL & 7420190230

Il iL 55
LIPS S 00 85 @5 %48 ST LG

Ul b s’
MiFae AR LG G S LK AU U AL iy LKA e )2
_w;;/ﬁjgézz‘}xﬂ.@q}&‘lfg)it




[mENI

:u.l:/b.u'(}/:'b*éf./g/(
e G i b P e g sl B T At e $irar3 0 S K ST

2

St et L EB S e SISt S 2 S
SeSEm Gt ST 1TP faio e i 1T LS UbtaiaTo it b Lol
GBSt e L S e

L;,ljé//&;;d‘l{é]d/ufjuﬁf’;bﬂ[g}d;LZ.’.IJJJ};U/)/B’/%I‘Lﬂw:(W
b2y ARV 5L P e

3/ ¥bo Py ¥

NI A SRR AR By B vt

uﬂgdfuﬁtfé’;{u,‘@yj’,ﬁﬂ%Ljﬁt/?»bd;/u%fa/g/k{u:d{;LwLp;(ﬁ A
< Ui (SECP)

SRS EE B FLLCL 2L Pea bl F it Wl e S BISE %

gl s

e dede I VLG

szl L B3 LTIt S 12 QUL Uty ik

‘ungj%u}‘.:"

e FUGa ey TR T2 L oy QS AU A S 2 G

—e by AR AR oot br el s E

BSOS TN 7t PR |

A g A P

e Fe U WSz it Eilly 501l 2 st st

e Wbt e 0l 13 e Uz G L S b Pl 6

DS

R - D

15




[mENI

ST

~LL/U’/}}£J VJU/)"{//UJTHJ“J,?/I«‘

01/01/2019 Lx :"/u‘aj-/ 1
01/03/2019 £ s Bolits=le 2
01/03/2019 S A e” 3
01/03/2019 $ e 4

ol SR 3§

e 3Ll St PO S B A ST L By
d FAIGBE L

RIS

Rz

FEEIE U

Qutrli b

432

=

s

413

NG Sty ST

:u‘{:«ﬁ'
:‘LJ’}@AM.&/J/LUL/&?UIQM)Q’}&J&(&ﬁub»ﬁdbu"
)L«;"'ch’?‘ (l:(]/

4 412
oS
2 (Vg b
ey tf’il R
S50 8PbEr L e (1 )L FHRum L b
)u;d/.:f?‘ (WJ/:"
1 Ay
1 FEURIS
1 ey’

O N

N R N X S NN

- W N




m TECHI T
ND

s

ALL TILES - FLOOR TILES

S

UM B sy 2 AL S s S

1 S L8

4 SR

2 A

NSNSy S 18"

§2 L E 2L 1382017k Ul Ut o) 2238 A G0 2oe 313

IR ST

ﬁ%f’f&a}ﬁf& ﬁi;/gttﬁ‘iqviéj/‘{/’!52r¢ u"f;;fc". S bfcibjﬂ (E@J{/K
ALV V- RO BV SIS SN AP [ Y i SIS
(’@4/KJ.J}{/’G(L?_&@y/ﬂgpﬁJnmﬂf t"j“?éicauﬁ!dﬂ/}é_jﬂfé(j{ J.?J_Lgd"u
G LS Bl L

re e 21

St T S S ur;@v'{ 5,8 L o_nedl Ly A B uml J
_KnJ’ung/‘rLufxﬂ,&afuftgéﬁd’:_u;b?f e bl

ST

S g sle I F 3T L£,2019023000 QUL 56130 a1 F s Tonnl
u:&r/?;ﬁ&u!d/ Pl U 22.202002 300 W-E U bt gt e 2 20040
Ao UL YL STeikise STed (1L 32T e S-S S el
“LJU?V@A_?@Q)"JLWQ

K PE i

e A4, 20190023063 FE i A

:/@;L‘J;l

SIS bt st 7 I8 I S22t f Err 213

m,/é/?‘gﬁu“ﬂ&f KA ol st QUL J@(mwé I uhnBoe o S
glS

OL'
\‘LOW”“W N C;\’M
Subs CEAd
Uy A i

£2019 728 155 17




18

ITED

WALL TILES - FLOOR TILES

Karam Ceramics Limited

Vision Statement

® Tobecome leading Ceramic manufacturing Industry in Pakistan with complete

unit of Tiles and Floor Tiles.

Mission Statement

® To produce unique designs, cost effective and durable product so as to compete

with the imported tiles.

Corporate Goal

® Increase market share in Pakistan and export to other countries

Overall Corporate Strategy

® Maintain quality management system i.e. ISO 9002

o Contain cost and improve quality by automation of production line and training
to personnel

RANGE OF PRODUCTS

COLOURED & DECORATIVE /EFFECT GLAZED WALL TILES

- 15cm x 15cm 20cm x 20cm

20cm x 60cm 30cm x 60cm
- 20cm x 30cm 25cm x 33cm
- 30cm x 30cm 30cm x 46cm
- 40cm x 40cm 25cm x 25cm
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STATEMENT OF COMPLIANCE WITH LISTED
COMPANIES (CODE OF CORPORATE GOVERNANCE)
REGULATIONS, 2017

Name of Company : Karam Ceramics Limited
Year ended June 30, 2019

The Company has complied with the requirements of the Regulations in the following
manner:

1.

The total number of directors are seven as per the following;:

a. Male 2
b. Female 5

The composition of Board is as follows:

Independent Director Mr. Shahid Ahmed
(Resigned w.e.f 01/01/2019)
Ms. Hina Bashir
(Appointed w.e.f 01/03/2019)

Other Non-executive Directors Ms. Mariam Shaban Ali -Chairperson

Ms. AnushkaKassim

Ms. Natalia Kassim

Mr. Shahnawaz Madhani (Resigned w.e.f 01/03/2019)
Ms. Manisha Kassim (Appointed w.e.f 01/03/2019)

Executive Directors Mr. Irshad Ali S. Kassim

Mr. Munawar Ali S. Kassim

The Directors have confirmed that none of them is serving as a Director on more
than five listed companies, including this Company.

The Company has prepared a Code of Conduct and has ensured that appropriate
steps have been taken to disseminate it throughout the Company along with its
supporting policies and procedures.

The board has developed a vision/mission statement, overall cortporate strategy
and significant policies of the Company. A complete record of particulars of
significant policies along with the dates on which they were approved or amended
has been maintained.

All the powers of the board have been duly exercised and decisions on relevant
matters have been taken by board/ shareholders as empowered by the relevant
provisions of the Act and these Regulations.

The meetings of the board were presided over by the chairperson and, in his
absence, by a director elected by the board for this purpose. The board has complied
with the requirements of Act and the Regulations with respect to frequency,
recording and circulating minutes of meeting of board.

The board of directors has a formal policy and transparent procedures for
remuneration of directors in accordance with the Act and these Regulations.
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9. Majority of the Directors of the Company are exempted from the requirement of
Directors' Training program.

10. The board has approved appointment of CFO and Head of Internal Audit, including
their remuneration and terms and conditions of employment and complied with
relevant requirements of the Regulations.

11. CFO and CEO duly endorsed the financial statements before approval of the board.

12. The board has formed committees comprising of members given below:

Audit Committee Ms. Hina Bashir - Chairperson

Ms. Anushka Kassim - Member
Ms. Natalia Kassim - Member
HR and Remuneration Committee Ms. Hina Bashir - Chairperson

Mr. Munawar Ali S. Kassim- Member
Ms. Natalia Kassim - Member

13. The terms of reference of the aforesaid committees have been formed, documented
and advised to the committee for compliance.

14.

The frequency of meetings of the committee were as per following;:

b

Audit Committee 4 quarterly meeting
HR and Remuneration Committee 1 annual meeting

The Board has set up an effective internal audit function, who are considered
suitably qualified and experienced for the purpose and are conversant with
the policies and procedures of the Company.

The statutory auditors of the Company have confirmed that they have been
given a satisfactory rating under the quality control review program of the
ICAP and registered with Audit Oversight Board of Pakistan, that they or any
of the partners of the firm, their spouses and minor children do not hold shares
of the Company and that the firm and all its partners are in compliance with
International Federation of Accountants (IFAC) guidelines on code of ethics
as adopted by the ICAP.

The statutory auditors or the persons associated with them have not been
appointed to provide other services except in accordance with the Act, these
regulations or any other regulatory requirement and the auditors have
confirmed that they have observed IFAC guidelines in this regard.

We confirm that all other requirements of the Regulations have been complied
with.

OL.

Laall

Mariam Shaban Ali
Chairperson

September 28, 2019

Karachi
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Independent Auditor's Review report to the Members of
Karam ceramics Limited

Review Report on the Statement of Compliance Contained
in Listed Companies (Code of Corporate Governance)
Regulations, 2017

We have reviewed the enclosed Statement of Compliance with Listed Companies ( Code of
Corporate Governance Regulation, 2017 ( the Regulations) prepared by the Board of Directors
of KaramCeramics Limited ( the Company) for the year ended June 30,2019, in accordance
with the requirements of regulation 40 of the Regulations

The responsibility for compliance with the Regulations is that of the Board of Directors of the
Company, Our responsibility is to review whether the Statement of Compliance reflects the
status of the Company's compliance with the provisions of the Regulations and report if it does
not and to highlight any non- compliance with these requirements of the Regulations. A review
is limited primarily to inquiries of the Company's personnel and review of various documents
prepared by the Company to comply with the Regulations,

As a part of our audit of the financial statements we are required to obtain an understanding
of the accounting and internal control systems sufficient to plan the audit and develop an
effective audit approach. Weare not required to consider whether the Board of Directors'
statement on internal control covers all risks and controls or to form an opinion on the effectiveness
of such internal controls, the Company's corporate governance procedures and risks.

The Regulations requires the Company to place before the Audit Committee , and upon
recommendation of the Audit Committee, place before the Board of Directors for their review
and approval its related party transactions and also ensure compliance with the requirements
of section 208 of the Companies Act, 2017 We are only required and have ensured compliance
of this requirement to the extent of the approval of the related party transactions by the Board
of Directors upon recommendation of the Audit Committee, We have not carried out procedures
to assess and determine the Company's process for identification of related parties and that
whether the related party transactions were undertaken at arm's length price or not.

Based on our review, nothing has come to our attention which causes us to believe that the
Statement of Compliance does not appropriately reflect the Company's compliance, in all
material respects, with the requirements contained in the regulations as applicable to the
company for the year ended June30,2019

% Lt
) Dot .
Date: September 28, 2019 Qavi & Co
Karachi Chartered Accountants
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Independent Auditor's
Report to the Members of Karam Ceramics Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of KARAM CERAMICS LIMTIED ( THE
Company), which comprise the statement of financial positon as at June 30, 2019, and the

statement of profit or loss, The statement of other comprehensive income, the statement of

changes in equity, the statement of cash flows for the year then ended, and notes to the financial

statements, including a summary of significant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to
us, the statement of financial position, the statement of profit or loss, the statement of other
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act,
2017 (XIX of 2017) , in the manner so required and respectively given true and fair view of the
state of the Company's affairs as at June 30, 2019 of the profit and other comprehensive income,
the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs)
as applicable in Pakistan.Our responsibilities under those standards are further described in
the Auditors' Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants as adopted by the Institute
of Chartered Accountants of Pakistan ( the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current period.These matters were addressed in
the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.
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Following are the Key audit matters:

S.No.

Key audit matters

How the matter was addressed
in our audit

Valuation of freehold land and building
on freehold land carried at revalued

amount

The freehold land and building on freehold
land represent a significant part of total
assets of the Company and its accounted
for its fair value of Rs. 527,219,095.

The valuations were carried out by
independent external appraiser engaged
by the Company. As a result of valuation,
a revaluation gain of Rs.377,892,119 has
been recorded in statement of other

comprehensive income to increase the

carrying amount of freehold land and
building to its fair value.

Valuation of freehold land and building
was significant to our audit due to its

magnitude and complexity and it is highly
dependent on range of estimates that
require sugnificant management judgement

as disclosed in Note 4.1 to the financial
statements.

Contingencies

The Company has significant litigation case
in respect of increased gas tariff rates.

Given the nature and amonts invalved in
such case and the appellate forums at which
this is pending, the ultimate outcome and
the resultant accounting in the financial

statements is subject to significant judgement,
which can charge over time as new facts
emerge and legal case progresses, and

therefore, we have identifed this as key audit
matter.

Our procedures in relation to the fair value
assessment of freehold land and building

included among others:

* Evaluation of the independent external
appraiser's objectivity, independence and
expertise;and

*Assessment of methodogy, key assumptions
and methods used by management and
external appraiser in the valuation process.

We also evaluated the appropriateness of
the disclosures relating to the assumptions
and sensitivity of such assumptions in
Note 5 to the financial statements.

Our audit procedures included the

following.

- Obtaining understanding of the Company's

processes and controls over litigations

through meetings with the management
and review of the minutes of the Board
of Directors and Board Audit Committee.

- Reading correspondence of the company

with regulatory departments and the

Company’s external counsel, where
applicable.

- Where relevant, also assessing external

legal advices obtained by the Company.

- Discussing open matters and developments with
the officials of the legal department of the Company.

. Circularizing external confirmations, where

appropriate, on material cases and assessing
the replies received thereto.

- Whilstnoting the inherent uncertainties involved

with the legal and regulatory matters,assessing
the appropriateness of the related disclosures
made in the annexed financial statements.
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Information Other than the Financial Statements and Auditors' Report Thereon

Management is responsible for the other information. The other information comprises of the
information included in the Annual Report, but does not include the financial statements and
our auditors' report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and , in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.If , based on the work we have performed, we conclude that there is

a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement ,whether due to fraud or error.

In }Ijreparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.
Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors' report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan
will always detect a material misstatement when it exists.Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements .

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit We also:

° Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery intentional
omissions, misrepresentations, or override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.
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° Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

° Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our Auditors' report to the related disclosuresin
the financial statements or, if such disclosures are inadequate,to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our Auditors'
report. However, future events or conditions may cause the Company toceasetocontinue

as a going concern.

[ ) Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements representtheunderlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significantaudit findings, including any significantdeficiencies
in internal control that we identify during our audit.

We also provide the board of directors with astatement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters .We describe these matters in our auditors' reportunlesslaw

or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b)  the statement of financial position, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement
of cash flows together with the notes thereon have been drawn up in

conformity with the Companies Act, 2017 ( XIXof 2017) and are in agreement
with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the Company's business; and

d) zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980),

was deducted by the company and deposited in the Central Zakat Fund stablished under
section 7 of that Ordinance.

The engagement partner on the audit resulting in this independent auditors' report is Ghulam
Abbas

zr: ‘/L .
Date: September 28, 2018 Pat.
Karachi Qavi & Co
Chartered Accountants
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STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2019

ASSETS
Non-current assets

Property, plant and equipment
Long term deposits

Current assets

Stores and spares

Stock in trade

Trade debts

Loans and advances - considered good

Advance tax

Refunds due from the government

Short term deposits, prepayments and other receivables
Cash and bank balances

TOTAL ASSETS

Note

O o0 3

10

11

13

2019 2018
Rupees Rupees
1,145,235,459 807,284,357

897,038 897,038
1,146,132,497 808,181,395
11,149,252 3,407,508
307,036,047 290,087,617
22,244,347 37,237,123
2,575,299 756,877
17,067,473 23,185,033
79,668,445 60,457,418
5,277,791 13,717,528
5,819,737 4,591,034
450,838,391 433,440,138
1,596,970,888 1,241,621,533




STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2019

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Share capital
Unappropriated profit

Revaluation surplus on property, plant & equipment

LIABILITIES

Non-current liabilities

Long term financing - secured

Liabilities against assets subject to
finance lease

Post employment benefits

Deferred taxation

Current liabilities
Trade and other payables
Markup accrued on loans
Short term borrowings from banks - secured
Long term financing - secured
Dividend payable
Liabilities against assets subject
to finance lease
Provision for taxation

Total liabilities
Contingencies and Commitments

TOTAL EQUITY AND LIABILIITIES

Note

14

15

16
17

18
19

20
21
16

17

22

2019 2018
Rupees Rupees
145,486,760 145,486,760
114,182,801 89,233,636
365,875,241 68,473,608
625,544,802 303,194,004
312,183,922 388,767,678

1,171,377 1,420,257
99,988,922 96,130,169
156,114,366 78,430,052
569,458,587 564,748,156
166,841,609 171,760,867
11,280,044 10,285,340
91,861,471 100,311,497
101,349,857 77,059,896
5,607,818 4,843,417
297,327 282,943
24,729,373 9,135,413
401,967,499 373,679,373
971,426,086 938,427,529
1,596,970,888  1,241,621,533

The annexed notes 1 to 42 form an integral part of these financial statements.

NG

Chief Executive :

0

Chief Financial Officer

; 55 i:_ganv
Director
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STATEMENT OF PROFIT OR LOSS

FOR THE YEAR ENDED JUNE 30, 2019

Revenue

Cost of sales

Gross profit

Selling and distribution expenses

Administrative expenses
Other expenses

Operating profit

Other income
Finance cost

Profit before taxation
Taxation

Profit after taxation

Earnings per share - basic and diluted

Note

23
24

25
26
27

28
29

30

31

2019 2018
----- Rupees -----
Restated

1,439,294,244  1,210,390,766
(1,251,817,584) (1,073,959,929)
187,476,660 136,430,837
38,561,297 40,711,398
34,536,725 23,472,085
6,036,912 2,988,117
(79,134,934) (67,171,600)
108,341,726 69,259,237
4,964,787 478,166
(61,809,124) (53,526,718)
(56,844,337) (53,048,552)
51,497,389 16,210,685
(22,619,449) (2,423,148)
28,877,940 13,787,537
1.98 0.95

The annexed notes 1 to 42 form an integral part of these financial statements.

G

Chief Executive

0

Chief Financial Officer

; 55 i:_ganv
Director




OTHER COMPREHENSIVE INCOME

For the Year ended June 30, 2019

2019 2018
----- Rupees -----
Restated
Profit after taxation 28,877,940 13,787,537
Other comprehensive income
Items that will not be reclassified to profit or loss in
subsequent periods
Remeasurement of retirement benefit obligation 4,017,284 (135,665)
Deferred tax on retirement benefit obligation 117,037 1,013,287
4,134,321 877,622
Items in subsequent periods that may be reclassified to
profit or loss
Surplus on revaluation of land and buildings 377,892,119 -
Deferred tax on surplus of buildings (77,198,615) -
300,693,504 -
Total comprehensive income for the year 333,705,765 14,665,159

The annexed notes 1 to 42 form an integral part of these financial statements.

S T

Chief Executive : Chief Financial Officer Director
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STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2019 2019 R 2018
_____ u e
Restated
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 51,497,389 16,210,685
Adjustments for non cash charges and other items
Depreciation 81,412,991 84,708,964
Provision for gratuity 12,857,605 10,812,294
Workers' profit participation fund 2,814,565 923,062
Workers' welfare fund 1,979,347 1,327,487
Gain on disposal of property, plant and equipment (488,406) (478,166)
Finance cost 61,809,124 44,465,291
160,385,226 141,758,932
Cash flows from operating activities before
working capital changes 211,882,615 157,969,617
Effect on cash flow due to working capital changes
Increase/Decrease in stores and spares (7,741,744) 8,068,282
Increase in stock in trade (16,948,430) (15,202,677)
Decrease in trade debts 14,992,776 103,111,930
Increase in loans and advances (1,818,422) (665,779)
Decrease in short term deposits, prepayments
and other receivables 8,439,737 18,351,893
Increase in trade and other payables 687,621 22,923,216
(2,388,462) 136,586,865
Cash flows generated from operations 209,494,153 294,556,482
Finance cost paid (52,803,123) (45,546,614)
Income tax paid (17,964,243) (22,301,119)
Sales tax paid (9,418,246) 9,311,025
Gratuity paid (4,981,568) (4,709,607)
Workers' profit participation fund paid (982,856) -
Workers' welfare fund paid (1,327,487) -
(87,477,523) (63,246,315)
Net cash flows generated from operating activities 122,016,630 231,310,167
CASH FLOWS FROM INVESTING ACTIVITIES
Addition to property, plant and equipment (41,618,567) (8,663,550)
Proceeds from disposal of property, plant and equipment 635,000 520,000
Net cash flows used in investing activities (40,983,567) (8,143,550)
(40,983,567) (8,143,550)
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing (60,030,503) (113,913,993)
Finance lease obligation - 1,703,200
Lease rentals paid (449,291) -
Dividend paid (10,874,540) -
Net cash flows used in financing activities (71,354,334) (112,210,793)
Net increase in cash and cash equivalents 9,678,729 110,955,824
Cash and cash equivalents at the beginning of the year (95,720,463) (206,676,287)
Cash and cash equivalents at the end of the year -note 36 (86,041,734) (95,720,463)

The annexed notes 1 to 42 form an integral part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2019

Balance at July 01, 2017

Profit after taxation for the year ended June
June 30, 2018

Other comprehensive income for the year
Remeasurement of retirement benefit obligation

Deferred tax on retirement benefit obligation

Transferred from surplus on revaluation
of property, plant and equipment
incremental depreciation for the year -
net of deferred tax

Effect of change in tax rate

Balance as at June 30, 2018

Final Dividend for the year ended June 30, 2018
declared subsequent to year end

Profit after taxation for the year ended June 30, 2019

Other comprehensive income for the year
Remeasurement of retirement benefit obligation

Deferred tax on retirement benefit obligation

Surplus on revaluation of land and building - net
of deferred tax

Transferred from surplus on revaluation of
property, plant and equipment incremental
depreciation for the year - net of deferred tax

Effect of change in tax rate

Balance as at June 30, 2019

Share Revenue reserve Surplqs on Total
Capital Unappropriated ~ revaluation of
; property, plant
Profit 4
and equipment
--------------------- (Rupees)---------------------
145,486,760 72,359,789 70,366,769 288,213,318
- 13,787,537 - 13,787,537
(135,665) - (135,665)
- 1,013,287 - 1,013,287
877,622 - 877,622
- 2,208,688 (2,208,688)
315,527 315,527
- 2,208,688 (1,893,161) 315,527
145,486,760 89,233,636 668,473,608 303,194,004
(11,638,941) - (11,638,941)
28,877,940 - 28,877,940
4,017,284 - 4,017,284
117,037 - 117,037
4,134,321 - 4,134,321
- 300,693,504 300,693,504
- 3,575,845 (3,575,845)
- - 283974 283,974
- 3,575,845 297,401,633 300,977 478
145,486,760 114,182,801 365,875,241 625,544,802

The annexed notes 1 to 42 form an integral part of these financial statements.
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Chief Executive
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Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2019

STATUS AND NATURE OF BUSINESS

Karam Ceramics Limited was incorporated in Pakistan on April 8, 1979 as a public
limited company under the repealed Companies Act, 1913 (now Companies Act, 2017).
The shares of The Company are quoted on Pakistan Stock Exchange. The registered office
of The Company is situated at BC-6, Block-5, Kehkashan, Clifton, Karachi, Pakistan and
manufacturing facilities of The Company are located at 295/311, Deh Halkani, Hub Dam
Road, Manghopir, Karachi. The principal activity of The Company is manufacturing and
sale of tiles.

Summary of significant transactions and events occurred during the year

Following is the summary of significant transactions and events that have affected the
financial position and performance of The Company:

- The Company imports signifcant portion of raw in foreign currency.
Consequently,the Company's financial performance including gross profit margin
has been significantly affected on account of significant devaluation of functional
currency to foreign currency. However, the company was able to sustain its gross
profit margin by automating certain production processes.

- During the year, the Company's freehold land and building on freehold land were
revalued that resulted in significant increase in other comprehensive income.

- The adoption of new accounting standards on financial instruments and revenue
from contracts with customers as detailed in note 3.5.

BASIS OF PREPARATION
3.1 Statement of Compliance

These financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for financial reporting. The
accounting and reporting standards as applicable in Pakistan comprise of such
International Financial Reporting Standards (IFRS Standards), issued by International
Accounting Standard Board (IASB) as notified under Companies Act, 2017 (the
"Act"); and provisions of and directives issued under the Act. Where the provisions
of and directives issued under the Companies Act, 2017 differ from the IFRS
standards, the provisions of and directives issued under the Companies Act, 2017
have been followed.

3.2  Accounting Convention

These financial statements have been prepared under the historical cost convention
except that inventories are carried at lower of cost or net realisable value, land and
buildings are stated at revalued amounts and staff retirement benefits are carried
at present value.
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3.3

3.4

3.5

Functional and presentation currency

These financial statements are presented in Pak Rupees, which is The Company's
functional and presentation currency and rounded to the nearest rupee.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with the accounting and
reporting standards requires the use of certain critical accounting estimates. It also
requires management to exercise its judgment in the process of applying The
Company’s accounting policies. Estimates and judgments are continually evaluated
and are based on historic experience and other factors, including expectation of
future events that are believed to be reasonable under the circumstances. In the
process of applying The Company’s accounting policies, the management has
made the following estimates and judgments which are significant to the financial
statements:

(a) assumptions and estimates used in determining useful lives of property, plant
and equipment (note 5);

(b) assumptions and estimates used for valuation of present value of defined
benefit obligation (note 18);

(c) assumptions and estimates used in disclosure and assessment of provision for
contingencies (note 22); and

(d) assumptions and estimates used in determining current income under relevant
tax law and the decisions of appellate authorities on assessment of tax income
(note 30).

New standards, amendments to approved accounting standards and new
interpretations

(a) Amendments to approved accounting standards and interpretations which
are effective during the year ended June 30, 2019

There are certain new standards, interpretations and amendments to approved
accounting standards which are mandatory for the Company’s accounting
periods beginning on or after July 1, 2018 but are considered not to be relevant
or have any significant effect on the Company’s financial reporting, except as
mentioned below:

IFRS 9 ‘Financial Instruments’ - This standard replaces guidance in IAS 39
‘Financial Instruments: Recognition and Measurement’. It includes requirements
on the classification and measurement of financial assets and liabilities,
derecognition of financial instruments, impairment of financial assets and
hedge accounting; it also includes an expected credit losses impairment model
that replaces the current incurred loss impairment model.

As a result of application of IFRS 9, all financial assets previously classified
under the head ‘loans and receivables’” are now classified as ‘amortised cost’.

IFRS 15 ‘Revenue from contracts with customers’ - IFRS 15 replaces the previous
revenue standards: IAS 18 ‘Revenue’, IAS 11 ‘Construction Contracts', and the
related interpretations on revenue recognition.
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IFRS 15 introduces a single five-step model for revenue recognition with a
comprehensive framework based on core principle that an entity should
recognise revenue representing the transfer of promised goods or services
under separate performance obligations under the contract to customer at an
amount that reflects the consideration to which the entity expects to be entitled
in exchange for those promised goods or services.

Based on the assessment performed by the management, there is no significant
impact of the changes laid down by IFRS 9 and IFRS 15 on these financial
statements of the Company except for as disclosed above. Further, consequent
to the adoption of above mentioned standards, changes in accounting policies
have been reflected in note 4.5, 4.12 and 4.19.

(b) New standards, amendments to approved accounting standards and
interpretations that are effective for The Company’s accounting periods
beginning on or after July 1, 2019

IFRS 16 ‘Leases’ will be effective for the Company’s annual accounting period
beginning July 1, 2019. It will result in almost all leases being recognised on
the statement of financial position, as the distinction between operating and
finance leases is removed. Under the new standard, an asset (the right to use
the leased item) and a financial liability to pay rentals are recognised. The only
exceptions are short-term and low-value leases. At present the Company is in
the process of determining the impacts of application of IFRS 16 on future
financial statements of the Company. Further, IFRS 17 ‘Insurance contracts’ is
yet to be adopted by the SECP.

Additionally there are certain new standards, amendments and interpretations
to the approved accounting and reporting standards that will be mandatory
for the Company’s annual accounting periods beginning on or after July 1,
2019. However, these will not have any significant impact on the financial
reporting of the Company and, therefore, have not been disclosed in these
financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting polices applied in the preparation of these financial statements
are set out below. These polices have been consistently applied to all the years presented.

4.1

Property, Plant and Equipment
Owned

Freehold land and buildings on freehold land are stated at revalued amounts less
accumulated depreciation and accumulated impairment losses (if any). Plant and
machinery, furniture and fixtures, laboratory equipment, moulds and vehicles are
stated at cost less accumulated depreciation and accumulated impairment losses
(if any).

"Subsequent costs are included in the asset's carrying amounts or recognized as
a separate asset, as appropriate, only when it is probable that future benefits
associated with the item will flow to The Company and the cost of the item can
be measured reliably. All repairs and maintenance are charged to the statement
of profit or loss as and when incurred except major repairs which are capitalized."
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4.2

4.3

4.4

Depreciation on all property, plant and equipment is charged using the reducing
balance method in accordance with the rates specified in note 5 to these financial
statements and after taking into account residual values, if significant. The revalued
amount of buildings on freehold land is depreciated over its estimated useful life.
The residual values, useful lives and depreciation methods are reviewed and
adjusted, if appropriate, at each statement of financial position date. Depreciation
on additions is charged from the month in which the assets become available for
use, while no depreciation is charged in the month of disposal.

Increases in the carrying amounts arising on revaluation of freehold land and
buildings on freehold land are recognised, net of tax, in other comprehensive
income and accumulated in revaluation surplus in shareholders' equity. To the
extent that increase reverses a decrease previously recognised in the statement of
profit or loss, the increase is first recognised in the statement of profit or loss.
Decreases that reverse previous increases of the same asset are first recognised in
other comprehensive income to the extent of the remaining surplus attributable
to the asset; all other decreases are charged to the statement of profit or loss. Each
year, the difference between depreciation based on the revalued carrying amount
of the asset charged to the statement of profit or loss and depreciation based on
the asset's original cost, net of tax, is reclassified from revaluation surplus on
property, plant and equipment to unappropriated profit.

Gains / losses on disposal of property, plant and equipment are charged to the
statement of profit or loss.

Leased

Assets subject to finance lease are stated at lower of present value of minimum
lease payments as per the lease agreements and the fair value of assets less
accumulated depreciation at the basis applicable to Company's owned assets. The
related obligations of lease are accounted for as liabilities. Financial charges are
allocated to accounting periods in a manner so as to provide a constant periodic
rate of charge on the outstanding liability.

Capital Work-in-progress

Capital work-in-progress is stated at cost less accumulated impairment losses (if
any). All expenditure connected to the specific assets incurred during installation
and construction period is carried under capital work-in-progress. These are
transferred to specific assets as and when these are available for use.

Stores, spares and loose tools

Stores and spares are valued at lower of cost and net realizable value. Cost is
determined on a weighted average basis. Items in transit are valued at cost
comprising invoice value plus other charges incurred thereon.

Provision is made in the financial statements for slow moving and obsolete stores
and spares based on management's best estimate regarding their future usability
whenever necessary and is recognised in the statement of profit or loss.

Stock-in-Trade

Stock-in-trade is stated at the lower of cost and net realizable value except waste
which is valued at net realizable value. Cost is determined as follows.
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4.5

4.6

4.7

Raw material At weighted average cost or replacement cost whichever is
lower

Work in process At average manufacturing cost

Finished goods At average manufacturing cost or net realizable value whichever
is lower

Valuation of raw material and finished goods as on June 30, 2019 have been valued
at lower of cost and net realizable value as per the requirement of IAS 2.

Raw material in transit is stated at invoice price plus other charges paid thereon
up to the Statement of Financial Position date.

Average manufacturing cost in relation to work in process and finished goods,
consist of direct material and proportion of manufacturing overheads based on
normal capacity.

Net realizable value is the estimated selling price in the ordinary course of business
less costs of completion and selling expenses.

Provision is made in the financial statements against slow moving and obsolete
stock-in-trade based on management's best estimate regarding their future usability
whenever necessary and is recognised in the statement of profit or loss.

Trade debts and other receivables

Trade debts and other receivables are recognised initially at the amount of
consideration that is unconditional, unless they contain significant financing
component in which case such are recognised at fair value. The Company holds
the trade debts with the objective of collecting the contractual cash flows and
therefore measures the trade debts subsequently at amortised cost using the
effective interest method. Impairment of trade debts and other receivables is
described in note 4.12.

Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost.
For the purposes of the statement of cash flows, cash and cash equivalents consist
of cash and bank balances, cheques in hand, deposits held at call with banks,
running finance under mark-up arrangements and short term loans which form
an integral part of the Company’s cash management.

Foreign currency transactions

Transactions in foreign currencies are translated to Pakistani Rupees at the foreign
exchange rates prevailing on the date of transaction. Monetary assets and liabilities
in foreign currencies are translated into Pakistani Rupees at the rates of exchange
approximating those at the statement of financial position date. Exchange gains
/ losses resulting from the settlement of transactions and from the translation at
year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are taken to the statement of profit or loss.
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4.8

4.9

Taxation

Income tax expense comprises of current and deferred tax. Income tax expense is
recognized in the profit and loss account, except to the extent that it relates to
items recognized directly in comprehensive income, in which case it is recognized
in comprehensive income.

@) Current

Provision for current taxation is based on taxable income for the year
determined in accordance with the prevailing law for taxation on income.
The change for current tax also includes prior year adjustments, where
considered necessary, arising due to assessments finalized during the year.

(ii) Deferred

Deferred tax is recognized using Statement of Financial Position liability
method, providing for temporary difference between the carrying amounts
of assets and liabilities for financial reporting purposes and the amounts
used for taxation purposes. The amount of deferred tax provided is based
on the expected manner of realization or settlement of the carrying amount
of assets and liabilities, using the tax rates enacted or substantively enacted
at the Statement of Financial Position date.

The Company recognizes a deferred tax asset to the extent that it is probable
that taxable profits for the foreseeable future will be available against which
the assets can be utilized. Deferred tax assets are reduced to the extent that
it is no longer probable that the related tax benefit will be realized. Further,
The Company also recognizes deferred tax asset / liability on deficit /
surplus on revaluation of property, plant and equipment which is adjusted
against the related deficit / surplus.

Retirement Benefit Obligation
Defined Benefit Plan - Gratuity

Defined benefit plans define an amount of pension or gratuity that an employee
will receive on or after retirement, usually dependent on one or more factors such
as age, years of service and compensation.

A defined benefit plan is a plan that is not a defined contribution plan. The liability
recognized in the Statement of Financial Position in respect of defined benefit
plans is the present value of the defined benefit obligation at the end of the reporting
period. The defined benefit obligation is calculated annually by independent
actuary using the projected unit credit method.

The present value of the defined benefit obligation is determined by discounting
the estimated future cash outflows using interest rates of high-quality corporate
bonds or the market rates on government bonds. These are denominated in the
currency in which the benefits will be paid, and that have terms to maturity
approximating to the terms of the related pension obligation.
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4.10

4.11

4.12

The Company operates an Unfunded Gratuity Scheme for all its permanent
employees who attain the minimum qualification period for entitlement to gratuity.
The provision is made on the basis of actuarial valuation to cover the obligation
under the scheme for all employees eligible to gratuity benefits. The latest actuarial
valuation for gratuity scheme was carried out as on June 30, 2019.

Trade and Other Payables

Liabilities for trade and other amounts payable are recognized and carried at cost,
which is the fair value of the consideration to be paid in the future for goods and
services received, whether or not billed to The Company.

Borrowings

Mark-up bearing borrowings are recognized initially at cost, less attributable
transaction cost. Subsequent to initial recognition, mark-up bearing borrowings
are stated at amortized cost with any difference between cost and redemption
value being recognized in the income statement over the period of the borrowings
on an effective interest basis.

Financial instruments
Financial Assets

The Company classifies its financial assets at amortised cost, fair value through
other comprehensive income or fair value through profit or loss on the basis of
the Company’s business model for managing the financial assets and the contractual
cash flow characteristics of the financial asset.

a) Financial assets at amortised cost

Financial assets at amortised cost are held within a business model whose
objective is to hold financial assets in order to collect contractual cash flows
and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the
principal amount outstanding. Interest income from these financial assets,
impairment losses, foreign exchange gains and losses, and gain or loss
arising on derecognition are recognised directly in profit or loss.

b) Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income are held
within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

<) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are those financial assets
which are either designated in this category or not classified in any of the
other categories. A gain or loss on debt investment that is subsequently
measured at fair value through profit or loss is recognised in profit or loss
in the period in which it arises.
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4.13

Financial assets are initially measured at cost, which is the fair value of the
consideration given and received respectively. These financial assets and liabilities
are subsequently remeasured to fair value, amortized cost or cost as the case may
be. Any gain or loss on the recognition and de-recognition of the financial assets
and liabilities is included in the profit or loss for the period in which it arises.

Equity instrument financial assets are measured at fair value at and subsequent
to initial recognition. Changes in fair value of these financial assets are normally
recognised in profit or loss. Dividends from such investments continue to be
recognised in profit or loss when the Company’s right to receive payment is
established. Where an election is made to present fair value gains and losses on
equity instruments in other comprehensive income there is no subsequent
reclassification of fair value gains and losses to profit or loss following the
derecognition of the investment.

Financial assets are derecognised when the rights to receive cash flows from the
assets have expired or have been transferred and the Company has transferred
substantially all risks and rewards of ownership. Assets or liabilities that are not
contractual in nature and that are created as a result of statutory requirements
imposed by the Government are not the financial instruments of the Company.

The Company assesses on a forward looking basis the expected credit losses
associated with its financial assets carried at amortised cost and fair value through
other comprehensive income. The impairment methodology applied depends on
whether there has been a significant increase in credit risk. For trade receivables,
the Company applies the simplified approach, which requires expected lifetime
losses to be recognised from initial recognition of the receivables. The Company
recognises in profit or loss, as an impairment gain or loss, the amount of expected
credit losses (or reversal) that is required to adjust the loss allowance at the reporting
date.

Financial Liabilities

All financial liabilities are recognised at the time when the Company becomes a
party to the contractual provisions of the instrument. Financial liabilities at amortised
costs are initially measured at fair value minus transaction costs. Financial liabilities
at fair value through profit or loss are initially recognised at fair value and
transaction costs are expensed in the profit or loss.

Financial liabilities, other than those at fair value through profit or loss, are
subsequently measured at amortised cost using the effective yield method.

A financial liability is derecognised when the obligation under the liability is
discharged, cancelled or expired. Where an existing financial liability is replaced
by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange and modification
is treated as a derecognition of the original liability and the recognition of new
liability, and the difference in respective carrying amounts is recognised in the
profit or loss.

Offsetting of financial assets and financial liabilities

A financial asset and a financial liability is offset and the net amount is reported
in the financial statements if the Company has a legally enforceable right to set-
off the transaction and also intends either to settle on a net basis or to realise the
asset and settle the liability simultaneously.
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4.14

4.15

4.16

4.17

4.18

4.19

4.20

Provisions

Provision is recognized in the Statement of Financial Position when The Company
has a legal or constructive obligation as a result of a past event, and it is probable
that an outflow of economic benefits will be required to settle the obligation and
areliable estimate can be made of the amount of obligation. Provisions are reviewed
at each Statement of Financial Position date and adjusted to reflect current best
estimates.

Dividend and appropriation in / from reserves

Dividend is recognised as a liability in the period in which it is declared.
Appropriations of profit are reflected in the statement of changes in equity in the
period in which such appropriations are approved.

Contingent assets

Contingent assets are disclosed when there is a possible asset that arises from past
events and whose existence will be confirmed only by the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control
of the Company. Contingent assets are not recognised until their realisation become
virtually certain.

Contingent liabilities
Contingent liability is disclosed when:

- there is a possible obligation that arises from past events and whose existence
will be confirmed only by the occurrence or non occurrence of one or more
uncertain future events not wholly within the control of the Company; or

- there is present obligation that arises from past events but it is not probable
that an outflow of resources embodying economic benefits will be required
to settle the obligation or the amount of the obligation cannot be measured
with sufficient reliability.

Borrowing costs

Borrowing costs relating to the acquisition, construction or production of a qualifying
asset are recognised as part of the cost of that asset. All other borrowing costs are
recognised as an expense in the period in which these are incurred.

Revenue recognition

Sales are stated net of sales tax and discounts and are recognised when persuasive
evidence of sale exists. The key area of judgment in recognising revenue is the
timing of recognition, which reflects the point or period when The Company has
transferred control of goods to customers. Revenue from sale of goods is measured
at fair value of the consideration received or receivable and is recognised as revenue
on dispatch of goods to customers.

Profit on bank balances are recognised on a time proportion basis on the principal
amount outstanding and at the applicable rate.

Basic and diluted (loss) / earnings per share

The Company presents basic and diluted (loss) / earnings per share (EPS) for its
shareholders. Basic EPS is calculated by dividing the profit or loss attributable to
ordinary shareholders of the company by the weighted average number of ordinary

shares outstanding during the year. Diluted EPS is determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average
number of ordinary shares outstanding for the effects of all dilutive potential
ordinary shares, if any.
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4.21 Corrections

Reclassification in statement of profit or loss and other comprehensive income

Up to June 30, 2018, the Company was classifying deferred tax expense on post
employment benefits and impact of change in rate of deferred tax on revaluation
surplus in statement of profit or loss in taxation - deferred tax expense/(income).
This amount has now been reclassified to other comprehensive income under their
respective head of accounts as per the provisions of IAS 12 - Income Taxes.

Restatement of cash and cash equivalents

Up to June 30, 2018, the Company was classifying only cash and bank balances
under cash and cash equivalents. Impact of short term borrowings on cash flow
statement was classified under the head Cash flows from Operating Activities.
This amount has now been reclassified to cash and cash equivalents as per the
provisions of IAS 7 - Statement of Cash flows.

Effect of corrections

Resultantly, the effect of reclassification and restatement is disclosed as follows:

June 30, 2018

As reclassified As previously  (Increase)
Effect of reclassification on statement of profit or loss | restated reported | Decrease
Taxation 2,423,148 1,094,334 (1,328,814
Profit after taxation 13,787 537 15,116,351 1,328 814
Effect of reclassification on statement of other comprehensive income
Other comprehensive income / (loss) 877,622 (135,665) (1,013,287)
Effect of reclassification on earnings per share
EPS 0.95 1.04 (0.09)
Effect of reclassification on statement of changes in equity
Transfer from surplus on revaluation of property, plant and equipment - net of tax 2,208,688 1,893,161 (315,527)
Effect of restatement on statement of cash flows
Net cash flows generated from operating activities 304,624,271 121,717,787 182,906,484
Net increase / (decrease) in cash and cash equivalents 110,955,824 1,363444 109,592,380
Cash and cash equivalents as the beginning of the year (206,676,287) 3,227,590 (209,903,877)
Cash and cash equivalents as the end of the year (95,720,463) 4591,034 (100,311,497

There was no net effect on statement of financial position and statement of changes in equity.
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5. Property, Plant and Equipments

Freehold  Buildingon  Plantand

Vehicles

Fumitureand ~ Moulds ~ Laboratory ~ Owned

Leased Total

Land  frecholdland  machinery fittings equipment
Net carrying value basis Rupees
Year ended June 30, 2019
Opening net book value 52560000 109890425 627,671,015 1654974 1,578,651 0273 11759078 2127491 807,284,357
Additions (at cost) - 41,618,567 - - - - 41,018,567
Surplus on revaluation during the year 111,690, 000 266,202,119 - - - - - - 377892119
Depreciation charge (13,123449)  (64,868,863) (165497)  (473,59) (4272)  (2351816)  (425498)  (81412,990)
Disposal - - - - - (146,594) (146,594)
Closing net book value 164,250,000 362,969,095 604,420,719 1,489,477 1,105,056 38451 9,260,668 1,701,993 1,145,235,459
Gross carrying value basis
At June 30,2019
Cost 164250000 630974354 1814790949 12646654 8356171 1505564 33440827 2,163,550 2,668,128,069
Accumulated depreciation - (268005,259) (1,210370230)  (11,157,177) (7251,115) (1467,113) (24,180,159)  (461,557) (1,522,892,610)
Net book value 164,250,000 362,969,095 604,420,719 1,489,477 1,105,056 38451 9,260,668 1,701,993 1,145,235,459
Net carrying value basis
Year ended June 30,2018
Opening net book value 52560000 122100472 697,412,239 1838860 2255216 47470 7157348 883,371,605
Additions (at cost) - - - - - 6,500,000 2163550 8,663,550
Depreciation charge - (12210047)  (69,741,224) (183,886)  (676,565) (4747) (185643600 (36,059)  (84,708964)
Disposal - - - - - (41,834) (41,834)
Closing net book value 52,560,000 109890425 627,671,015 1654974 1,578,651 42,723 11,759,078 2127491 807,284,357
Gross carrying value basis
At June 30, 2018
Cost 52560000 364772035 1773172382 12812151 8356171 1505564 35294827 2163550 2250,636,880
Accumulated depreciation - (548818100 (1145501367 (1L157177) (67775200  (1462841) (23535749)  (36,059) (1443,352,523)
Net book value 52,560,000 109,890,425 627,671,015 1654974 1,578,651 42,723 11,759,078 2,127,491 807,284,357
Rate of Depreciation - 10% 10% 10% 30% 10% 20% 20%
5.1  The depreciation charge for the year has been allocated as follows:
Note 2019 2018
————— Rupees -----
Cost of sales 24 80,414,203 83,669,741
Selling and distribution expenses 25 481,296 500,781
Administrative expenses 26 517,492 538,442
81,412,991 84,708,964

5.2 Had there been no revaluation, the net book value of Freehold land and Building on freehold
land would have been Rs. 3,964,588 (2018: Rs. 3,964,588) and Rs.73,343,702 (2018: 81,493,588)

respectively.

5.3  Forced sales value (as per recent revaluation report dated June 26, 2019) of freehold land
and building on freehold land amounts to Rs. 530.27 million.

5.4  Particulars of immovable property (freehold land and building on freehold land) in the

name of the Company are as follows:

Location

295/311, Deh Halkani, Hub Dam Road, Manghopir, Karachi.
S-86R-257/H-Hall, Main Ferozpur Road, Lahore

Usage of Inmovable property

Manufacturing facility
Warehouse

Total Area
(Square meters)

88,626
4,181
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8.1

9.1

10.

10.1

10.2

LONG TERM DEPOSITS

Others - note 6.1

This includes deposits placed with utility companies including K-Electric, Pakistan

[mENI

Telecommunication Company Limited and Sui Southern Gas Company.

STORES AND SPARES

Spares
Stores

STOCK IN TRADE
Raw material
Packing materials
Work-in-process

Finished goods
Stock in transit

The carrying amount of inventory pledged as security is
Rs. 191.5 million (2018: Rs. 225 million).

TRADE DEBTS

Considered good - unsecured

As of June 30, aging analysis of trade debts is as follows:
Not yet due

Past due 1 - 30 days

Past due 30 - 90 days

Over 90 days

LOANS AND ADVANCES - CONSIDERED GOOD
Loans to employees

Advances to:

Suppliers

Seller of land - note 10.1
Employees - note 10.2

897,038 897,038
2019 2018
----- Rupees -----
10,094,168 3,265,853
1,055,084 141,655
11,149,252 3,407,508
201,952,962 190,447,689
2,816,066 2,808,688
6,403,232 7,143,665
91,672,892 89,687,575
4,190,895 -
307,036,047 290,087,617
2019 2018
————— Rupees -----
22,244,347 37,237,123
10,767,417 30,532,324
6,192,049 3,097,391
4,195,041 3,353,154
1,089,840 254,254
22,244,347 37,237,123
259,050 279,300
1,849,737 -
400,000 400,000
66,512 77,577
2,316,249 477,577
2,575,299 756,877

This represents advance given for purchase of land. The company has filed suit for the specific

performance of the agreement.

The advances to employees are given to meet business expenses and are settled as and when the

expenses are incurred.
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11.

12.

13.

14.

REFUNDS DUE FROM THE GOVERNMENT

Sales tax receivable
Income tax refundable

SHORT TERM DEPOSITS, PREPAYMENTS
AND OTHER RECEIVABLES

Prepayments
Letters of credit
Short term deposits
Other receivables

CASH AND BANK BALANCES
Cash in hand
Cash at banks

- Current accounts
- Deposit accounts

Share Capital

2019 2018
(Number of shares)

Authorized Share Capital

15,000,000 15,000,000 Ordinary shares of Rs. 10 each

Issued, subscribed and paid up Share Capital

fully paid in cash

13,267,786 13,267,786  Ordinary shares of Rs. 10 each
1,280,890 1,280,890 Ordinary shares of Rs. 10 each

issued as bonus shares

14,548,676 14,548,676

2019 2018
————— Rupees -----
2,595,999 242,841

77,072,446 60,214,577

79,668,445 60,457,418
4,108,597 318,058

738,867 73,830
395,000 840,001
35,327 12,485,639
5,277,791 13,717,528
67,381 189,103
4,546,307 3,483,598
1,206,049 918,333
5,752,356 4,401,931
5,819,737 4,591,034

2019 2018
----- Rupees -----

150,000,000 150,000,000
132,677,860 132,677,860
12,808,900 12,808,900
145,486,760 145,486,760
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14.1

15.

15.1

15.2
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2019 2018
Shares held by the related parties of the Company Number of shares
Name of shareholders
Mr. Irshad Ali S. Kassim 3,315,214 3,315,214
Mr. Munawar Ali S. Kassim 3,583,459 3,583,459
Ms. Mariam Shaban Ali 90,612 90,612
Mr. Shahnawaz Noor Ali A. Madhani 435,812 435,812
Ms. Anushka Kassim 980,226 980,226
Ms. Natalia Kassim 735,920 735,920
Mr. Shahid Ahmed 5,000 5,000
Mrs. Shaheen A. Rehman 10,000 10,000
Mrs. Sakin Noorallah 10,000 10,000
Ms. Aliza Kassim 1,008,470 1,008,470
Ms. Alisha Irshad Ali 981,226 981,226
Ms. Maneeza 735,920 735,920
Ms. Manisha Kassim 735,920 735,920
Ms. Myra Kassim 735,920 735,920
Ms. Hina Bashir 219,500 219,500
2019 2018
----- Rupees -----

REVALUATION SURPLUS ON PROPERTY, PLANT & EQUIPMENT

Surplus on revaluation of operating fixed assets as at July 1 76,992,835 80,148,104
Surplus arising on revaluation during the year 377,892,119 -

Transfer to unappropriated profit in respect of incremental

depreciation charged during the year (3,575,845) (2,208,688)
Related deffered tax liability (1,460,556) (946,581)
Surplus on revaluation of operation fixed assets as at June 30 449,848,553 76,992,835

Less: related deferred tax liability:

at beginning of the year 8,519,227 9,781,335
on surplus arising on revaluation during the year 77,198,615 -
on adjustment due to change in tax rate (283,974) (315,527)
on incremental depreciation charged during the year (1,460,556) (946,581)
(83,973,312) (8,519,227)
365,875,241 68,473,608

Freehold land and building were revalued twice prior to current year's revaluation. These resulted
in revaluation surplus amounting to Rs. 104,584,003 and Rs. 50,537,214 respectively.

On June 26, 2019, Freehold land and building were revalued by Dimensions Evaluators and
Consultants (Pvt) Ltd which increased the revaluation surplus by Rs. 377,892,119.
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————— Rupees -----

16. LONG TERM FINANCING - SECURED
From banking companies - note 16.1 151,368,656 188,826,966
Less: Current maturity shown under current liabilities (101,349,857) (77,059,896)
50,018,799 111,767,070
From directors - note 16.2 262,165,123 277,000,608
312,183,922 388,767,678

16.1 Loan from banking companies

Soneri Bank Limited - note 16.1.1 89,383,273 85,540,621
JS Bank Limited - note 16.1.2 50,269,828 83,783,047
Habib Bank Limited - note 16.1.3 11,715,555 19,503,298
151,368,656 188,826,966

16.1.1 Terms and conditions of borrowings from Soneri Bank Limited are as follows:

Facility name Term Finance -11I Term Finance-IV  Term Finance

Loan outstanding Rs. 49.778 million Rs.7.400 million  Rs 32.205 million

Nature of facility Term Finance Term Finance Term Finance

Sanctioned limit 151.204 million 7.400 million 34.100 million

Markup rate 6MK +2% p.a. 6MK+2.5% p.a.  6MK+2% p.a.

Total installments 65 monthly 36 monthly 36 monthly

No. of installments outstanding 21 monthly 36 monthly 34 monthly

Date of final repayment Mar 31, 2021 Jun 28,2022 Apr 09,2022
Purpose:

- For import of Plant and Machinery
- For local purchase of Plant and Machinery

Security/Collateral:
- First equitable mortgage charge of Rs. 800 million on factory property including land,
building, plant and machinery situated at Hub Dam road, Karachi.

- Specific charge on imported machinery for Rs. 59 million.
- Personal guarantees provided by the directors of The Company.

16.1.2 Terms and conditions of borrowing from JS Bank Limited are as follows:

Facility name Term Loan- 1
Loan outstanding Rs. 50.269 million
Nature of facility Term Finance
Sanctioned limit 175.917 million
Markup rate 3MK +1.75% p.a.
Total installments 54 monthly

No. of installments outstanding 10 monthly

Date of final repayment May 10, 2020
Purpose:

- For import of Plant and Machinery

Security/Collateral:
- First Pari Passu charge over fixed assets amounting to Rs. 267 million inclusive of 25% margin
- Personal guarantees provided by the directors of the Company.
- Subordination of Directors' loan amounting to Rs. 50 million.
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16.1.3 Terms and conditions of borrowings from Habib Bank Limited are as follows:

Facility name Term Finance - 1 Term Finance - 2
Loan outstanding Rs. 6.832 million Rs. 4.884 million
Nature of facility Term Finance Term Finance
Sanctioned limit 23.058 million 11.987 million
Markup rate 3MK +1.5% p.a. 3MK +1.5% p.a.
Total installments 54 monthly 54 monthly
No. of installments outstanding 16 monthly 22 monthly
Date of final repayment Oct 01, 2020 May 01, 2021
Purpose:

- For import of Plant and Machinery
Security/Collateral:

- Mortgage charge over plant and machinery amounting to Rs. 35 million.
- Personal guarantees provided by the directors of the Company.

16.2  This represents outstanding amounts pertaining to interest bearing @ 4% & interest free loan
obtained from directors amounting to Rs. 109.54 million (2018: Rs. 132.11 million) and Rs. 152.64
million (2018: Rs. 144.89 million) respectively. These loans are repayable from September, 2021.

17.  LIABILITY AGAINST ASSET SUBJECT TO FINANCE LEASE ~ 2019 2018

----- Rupees -----
Balance at the beginning of the year 1,703,200 -
Assets acquired during the year - 1,703,200
Repaid / adjusted during the year (234,496) -
1,468,704 1,703,200
Current portion grouped under current liabilities (297,327) (282,943)
Balance at the end of the year 1,171,377 1,420,257

17.1 This represents vehicle acquired under finance lease from Soneri Bank Limited. Rentals are
payable on monthly basis. This finance facility, during the year, was subject to finance cost
at the rate 9.38% per annum. This facility is secured against title of the leased vehicle in the
name of lessor. The Company intends to exercise its option to purchase the leased vehicle
upon completion of the lease terms.

2019 2018
- Finance cost ~ Present value . . Present value
Minimum . Minimum Finance cost .
allocatedto  of minimum of minimum
lease lease allocated to
future lease . lease
payments . payments  future periods
periods payments payments
< Rupees >

Not later than one year 476,352 179,025 297,327 423,525 140,582 282,943

Later than one year and

not later than five years 1,429,056 257,679 1,171,377 1,694,101 273,844 1,420,257

1,905,408 436,704 1,468,704 2,117,626 414,426 1,703,200

47




48

[mENI

WALL TILES - FLOOR TILES

18. POST EMPLOYMENT BENEFITS
18.1  The latest actuarial valuation of the Gratuity scheme at June 30, 2019 was carried out using the
Projected Unit Credit Method details of which are as follows:
2019 2018
————— Rupees -----
18.2 Movement in obligation
Opening balance 96,130,169 89,891,817
Charge for the year 12,857,605 10,812,294
Remeasurement (4,017,284) 135,665
Benefits paid (4,981,568) (4,709,607)
Closing balance 99,988,922 96,130,169
18.3 Movement in the present value of
defined benefit obligation
Opening balance 96,130,169 89,891,817
Service cost 4,444,624 4,053,258
Interest cost 8,412,981 6,759,036
Remeasurement (4,017,284) 135,665
Benefits paid (4,981,568) (4,709,607)
Closing balance 99,988,922 96,130,169
18.4 Expense recognized in profit and loss account
Service cost 4,444,624 4,053,258
Interest cost 8,412,981 6,759,036
12,857,605 10,812,294
18.5 Charge for the year has been allocated as follows:
Cost of sales - note 24.1 11,700,421 9,839,188
Selling and distribution expenses - note 25.1 257,152 216,246
Administrative expenses - note 26.1 900,032 756,860
12,857,605 10,812,294
18.6  (Income) / Expense recognized in other
comprehensive income
Remeasurement of post-employment benefits (4,017,284) 135,665
18.7  Key actuarial assumptions used are as follows:
Discount factor used 14.25% 9.00%
Expected rate of increase in salaries 13.25% 8.00%
Retirement age (years) 60 60
18.8  Sensitivity analysis for actuarial assumptions
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions
is:
Impact on defined benefit
obligation
Change in Increase in Decrease in
assumption assumption assumption
Rupees Rupees
Discount rate at June 30 1% 6,936,445 6,240,079
Future salary increases 1% 6,936,445 6,345,496
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18.9

19.

20.

20.1

20.2

21.

21.1

The above sensitivity analysis are based on a change in an assumption while holding all
other assumptions constant. In practice, this is unlikely to occur, and changes in some
of the assumptions may be correlated. When calculating the sensitivity of the defined
benefit obligation to significant actuarial assumptions the same method (present value
of the defined benefit obligation calculated with the projected unit credit method at the
end of the reporting period) has been applied as when calculating the gratuity liability
recognized within the Statement of Financial Position.

As per actuarial advice, the expected charge for the next year is Rs. 18,507,102.

2019 2018
DEFERRED TAXATION Rupees -----
Credit balance arising in respect of:
- accelerated tax depreciation allowance 101,137,841 98,790,575
- revaluation surplus on property, plant and equipment 83,973,312 8,519,227
185,111,153 107,309,802
Debit balance arising in respect of:
- provision for post employment benefit obligations (28,996,787) (28,879,750)
156,114,366 78,430,052
TRADE AND OTHER PAYABLES
Trade creditors / bills payable 105,347,313 110,502,268
Accrued expenses - note 20.1 47,516,690 41,674,114
Sales tax payable 6,493,929 13,559,017
Workers' profit participation fund - note 20.2 2,814,565 923,062
Workers' welfare fund 4,595,417 3,943,557
Withholding tax payable 73,695 1,158,849
166,841,609 171,760,867

This includes an amount of Rs. 5,390,976 (2018: Rs. 3,844,896) in respect of rent payable to Directors'

spouse- related party.

The balance represents provision for the year ended June 30, 2019.

2019 2018
SHORT TERM BORROWINGS FROM BANKS - SECURED --—-—-- Rupees -----
Soneri Bank Limited - note 21.1 8,433,808 15,448,588
Habib Bank Limited - note 21.2 46,397,183 43,618,020
Habib Bank Limited FATR - note 21.3 37,030,480 41,244,889
91,861,471 100,311,497

This represents Running Finance Facility amounting to Rs. 191.5 million (2018: Rs. 160 million).
The profit rate on this facility is 3 months KIBOR plus 1.50% (2018: 6 months KIBOR plus 2%).
This is secured by first hypothecation charge over stock of the company for Rs. 191.5 million and
first pari passu equitable charge of Rs. 800 million over fixed assets of the company and personal
guarantee of the Directors.
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This represents Running Finance Facility amounting to Rs. 50 million (2018: Rs. 50 million). The
profit rate on this facility is 3 months KIBOR plus 1% (2018: 3 months KIBOR plus 1%). This is
secured by third party mortgage over Company's headoffice situated at Kehkashan Clifton, Karachi
valued at Rs. 189 million, ranking charge over plant and machinery of Rs. 200 million and second
ranking charge on hypothecated stock and first charge on book debts of Rs. 150 million and personal
guarantee of the Directors.

This represents Finance Against Trust Receipt Facility amounting to Rs. 80 million (2018: Rs. 80
milliong). The profit rate on this facility is Matching tenor KIBOR + 1% (2018: Matching tenor KIBOR
plus 1%). This is secured by third party mortgage over Company's headoffice situated at Kehkashan
Clifton, Karachi valued at Rs. 189 million, ranking charge over plant and machinery of Rs. 200
million and second ranking charge on hypothecated stock and first charge on book debts of Rs.
150 million and personal guarantee of the Directors.

CONTINGENCIES AND COMMITMENTS
Contingencies

The Company filed suit no. 151 of 2017 with High Court of Sindh against the increase of higher
gas tariff rate from December 30, 2016 by the Sui Southern Gas Company Limited (SSGC). The
Honorable High Court passed an interim injunction and ordered to deposit cheques monthly for
the price differential amount with the Nazir of Sindh High Court, which amounted to Rs. 100,880,590

for the Feriod from ]anuarez 2017 to June 2019.The Company, based on the legal advice of its legal
, a

counsel, is confident of a

therefore, has not provided for this amount in these financial statements.

Commitments

vourable outcome of these applications to the Sind High Court and ,

Commitments under letter of credit for import of raw materials as at June 30, 2019 amounted to

Rs. 52,991,328 (2018: Rs. 33,343,437 ).

2019 2018
----- Rupees -----
REVENUE
Gross local sales 1,752,071,011 1,463,420,962
Less: Sales tax (312,776,767) (253,030,196)
1,439,294,244 1,210,390,766

COST OF SALES
Raw materials consumed
Opening stock 190,447,689 147,855,718
Purchases 448,312,598 405,205,217
Closing stock (201,952,962) (190,447,689)

436,807,325 362,613,246
Manufacturing expenses
Fuel, power and water 500,671,449 313,194,621
Salaries, wages and benefits - note 24.1 146,008,616 153,611,506
Stores and spare parts consumed 7,926,392 23,802,673
Packing material consumed 24,221,420 34,084,950
Repairs and maintenance 32,068,454 59,831,552
Depreciation - note 5.1 80,414,203 83,669,741
Director's remuneration 3,900,000 3,900,000
Insurance 5,483,130 6,113,674
Vehicles running and maintenance 463,856 311,411
Others - note 24.2 15,097,623 11,313,921

816,255,143 689,834,049
Opening work in process 7,143,665 7,911,071
Closing work in process - note 8 (6,403,232) (7,143,665)
Cost of goods manufactured 1,253,802,901 1,053,214,701
Opening stock of finish goods 89,687,575 110,432,803
Closing stock of finished goods - note 8 (91,672,892) (89,687,575)

1,251,817,584 1,073,959,929
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24.1

24.2

25.

25.1

26.

26.1

This includes Rs. 11,700,421 (2018: Rs. 9,839,188) in respect of staff retirement benefits.
This includes Rs. 11,631,252 (2018: Rs. 7,031,390) in respect of rental charges of generator.

2019 2018
----- Rupees -----

SELLING AND DISTRIBUTION EXPENSES
Salaries, wages and benefits - note 25.1 6,264,771 6,355,788
Freight charges 27,409,367 29,610,060
Rent, rates and taxes 162,452 195,902
Fuel, power and water 562,595 412,791
Postage, telegraph and telephone charges 281,662 280,787
Printing and stationery 45,560 47,639
Vehicles running and maintenance 936,410 876,406
Repairs and maintenance 1,392,148 1,090,721
Travelling and conveyance 315,650 162,660
Entertainment 226,831 172,013
Advertisement expenses 225,155 718,470
Insurance 257,400 287,380
Depreciation - note 5.1 481,296 500,781

38,561,297 40,711,398

This includes Rs. 257,152 (2018: Rs. 216,246) in respect of staff retirement benefits.

2019 2018

ADMINISTRATIVEEXPENSES e Rupees —————
Salaries, wages and benefits - note 26.1 9,843,471 11,004,623
Director's remuneration 3,900,000 3,900,000
Fees and subscription 1,283,108 2,182,465
Rent, rates and taxes 1,592,500 1,571,396
Fuel, power and water 1,235,379 1,032,411
Postage, telegraph and telephone charges 634,410 523,623
Printing and stationery 219,599 119,960
Vehicles running and maintenance 201,374 353,239
Repairs and maintenance 262,581 581,994
Travelling and conveyance 795,590 604,625
Entertainment 13,852 29,400
Legal and professional charges 629,768 152,320
Insurance 957,601 877,587
Insurance claim written off 12,450,000 -
Depreciation - note 5.1 517,492 538,442

34,536,725 23,472,085

This includes Rs. 900,031 (2018: Rs. 756,860) in respect of staff retirement benefits.
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27.1

27.2

28.

29.

29.1

OTHER EXPENSES  —= Rupees -
Auditor's remuneration - note 27.1 743,000 607,568
Worker profit participation fund 2,814,565 923,062
Worker welfare fund 1,979,347 1,327,487
Donations - note 27.2 500,000 130,000
6,036,912 2,988,117
Auditor's remuneration 2019 2018
----- Rupees -----
Audit fee 525,000 435,600
Fee for review of half yearly financial information 60,000 50,000
Statutory Certifications 70,000 44,000
Out of pocket expenses 35,600 35,600
Others 52,400 42,368
743,000 607,568

This donation has been given to Prime Minister and Chief Justice of Pakistan Fund against
Basha and Mohmand Dam. None of the Directors or their spouse have any interest in the
donees.

OTHER INCOME 2019 2018
Income from financial assets

Remission of trade creditors 4,476,381 -

Income from non-financial assets

Gain on disposal of items of property, plant and equipment 488,406 478,166
4,964,787 478,166
FINANCE COST
Mark-up on:
Short term borrowings 1,201,179 5,724,837
Lease 214,795 -
Term Finance 24,266,275 23,003,091
25,682,249 28,727,928
Interest on directors' loan - note 29.1 12,173,564 14,647,835
Bank charges 1,610,639 1,089,528
Interest on workers' profit participation fund 59,794 -
Exchange loss 22,282,878 9,061,427
61,809,124 53,526,718

This includes reversal of imputed interest income on Directors' interest free loan to the
Company amounting to Rs. 7,736,708 (2018: Rs. 8,201,208).
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31.

31.1
32.
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TAXATION Restated
Current 24,729,373 9,135,413
Deferred 886,710 (9,590,550)
Prior year (2,996,634) 2,878,285

22,619,449 2,423,148
Relationship between tax expenses and accounting profit
Profit before taxation 51,497,389 16,210,685
Tax at the applicable rate of 29% 14,934,243 4,863,206
Tax effect of permanent differences 5,854,145 2,499,362
Effect of prior tax (2,996,634) 2,878,285
others 4,827,695 (7,817,705)

22,619,449 2,423,149

As per the management’s assessment, sufficient tax provision has been made in the
Company’s financial statements. The comparison of tax provision as per the financial
statements viz-a-viz tax assessment for last three years is as follows:

2018 2017 2016
Provision as for taxation 9,135,413 -
Tax assessed 6,327,164 - _
2019 018

EARNINGS PER SHARE - BASIC AND DILUTED = 7 Rupees -
Profit after taxation attributable to ordinary shareholders 28,877,940 13,787,537
Weighted average number of shares 14,548,676 14,548,676
Earnings per share (Rupees) - Basic and diluted 1.98 0.95

There is no dilutive effect on the basic profit per share of the Company.
TRANSACTIONS WITH RELATED PARTIES

The following transactions were carried out with related parties during the year, in
addition to remuneration of chief executive and directors whose details have been

separately disclosed in note 33. 2019 2018
Relationship with the Company  Nature of Transaction =~ ——————- Rupees -------
Director's spouse Rent expenses 1,546,080 1,405,536
Directors Loan (paid) / received - net (22,570,000) (19,757,999)
Directors Interest on loan 4,436,856 6,446,627
Directors Notional interest on loan 7,736,708 8,201,208
Director Remuneration and allowances 7,800,000 7,800,000
Directors Dividend paid 10,862,559 -

The related party status of outstanding balances as at June 30, 2019 & 2018 is included in long term
financing obtained from directors and accrued expenses.
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33.1

33.2

33.3

34.

35.

54

REMUNERATION OF CHIEF EXECUTIVE AND DIRECTOR

The aggregate amounts charged in the financial statements of the year for remuneration
including all benefits to chief executive and director of the Company are as follows:

CHIEF EXECUTIVE DIRECTOR Total
2019 | 2018 2019 | 2018 2019 | 2018
Managerial remuneration
and allowances 2,516,129 2,516,129 2,5164129 2,516,129 5,032,258 5,032,258
House rent 1,132,258 1,132,258 1,132,258 1,132,258 2,264,516 2,264,516
Utilities 251,613 251,613 251,613 251,613 503,226 503,226
Bonus - - - - - -
3,900,000 3,900,000 3,900,000 3,900,000 7,800,000 7,800,000
Number of persons 1 1 1 1 2 2

Aggregate basic salary of executives excluding Chief Executive and Director are below
the threshold described in the fourth schedule of Companies Act, 2017, therefore their
remuneration details have not been disclosed in the note.

The Chief Executive and Director of the Company are also provided with free use of
Company maintained cars in accordance with their terms of employment.

No remuneration has been paid in current and preceding year to non-executive directors
of the Company.

2019 2018
PLANT CAPACITY AND PRODUCTION - Square Meters -----
Installed Capacity 6,480,000 6,480,000
Actual Production 2,667,607 2,197,957
NUMBER OF EMPLOYEES
Number of employees at June 30,2019:
- Permanent 267 316
- Contractual 113 120
380 436
Average number of employees during the year:
- Permanent 292 363
- Contractual 117 126
409 489
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2019 2018
36. CASH AND CASH EQUIVALENTS = Rupees -----
Cash and bank balances 5,819,737 4,591,034
Short term borrowings from banks-secured (91,861,471)  (100,311,497)
(86,041,734) (95,720,463)
37. FINANCIAL INSTRUMENTS BY CATEGORY
FINANCIAL ASSETS
At amortized cost
Long term deposits 897,038 897,038
Trade debts 22,244,347 37,237,123
Loans to employees 1,849,737 -
Short term deposits and other receivables 430,327 13,325,640
Cash and bank balances 5,819,737 4,591,034
31,241,186 56,050,835
FINANCIAL LIABILITIES
At amortized cost
Long term finance 413,533,779 465,827,574
Trade and other liabilities 152,864,003 152,176,382
Accrued markup on loans 11,280,044 10,285,340
Short term borrowings 91,861,471 100,311,497
Dividend payable 5,607,818 4,843,417
675,147,115 733,444,210
38. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

38.1 The Company’s activities expose it to certain financial risks. Such financial risks emanate
from various factors that include, but not limited to, market risk, credit risk and liquidity
risk. The Company’s overall risk management focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Company’s financial
performance. Risks measured and managed by the Company are explained in notes
38.1.1, 38.1.2 and 38.1.3 below:

38.1.1 Credit risk and concentration of credit risk

Credit risk represents the accounting loss that would be recognised at the reporting date
if counter parties fail to perform as contracted.

Out of the total financial assets of Rs. 29,524,370 (2018: Rs. 56,128,412), the financial assets
that are subject to credit risk aggregated Rs 29,456,989 (2018: Rs 55,939,309).

The analysis below summarises the credit quality of the Company’s financial assets as
at June 30, 2019 / 2018.

The bank balances along with credit ratings are tabulated below:
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----- Rupees -----
Credit ratings
A-1+ 5,752,356 4,401,931
Others _

Long term deposits are held with parties which have long association with the Company
and have a good credit history.

For trade debts, internal risk assessments process determines the credit quality of the
customer, taking into account its financial position, past experience and other factors.
Individual risk limits are fixed by the management based on internal or external ratings.
The utilisation of credit limits is regularly monitored. Accordingly the credit risk is
minimal and the Company also believes that it is not exposed to major concentration of
credit risk.

Concentration of credit risk exists when changes in economic and industry factors similarly
affect the group of counter parties whose aggregated credit exposure is significant in
relation to the Company’s total credit exposure. The Company’s financial assets are
broadly diversified and transactions are entered into with diverse credit worthy parties
thereby mitigating any significant concentration risk. Therefore, the Company believes
that it is not exposed to major concentration of credit risk.

38.1.2 Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulties in raising funds to
meet commitments associated with financial instruments.

The management forecasts the liquidity of the Company on basis of expected cash flow
considering the level of liquid assets necessary to meet such risk.

Financial liabilities in accordance with their contractual maturities are presented below:

Non-interest / mark-up bearing

Maturity Maturity
within after Total
one year one year
June 30, 2019
Rupees
Financial liabilities
Long term finance 101,349,857 312,183,922 413,533,779
Trade and other liabilities 152,864,003 - 152,864,003
Accrued markup on loans 11,280,044 - 11,280,044
Short term borrowings 91,861,471 - 91,861,471
Dividend payable 5,607,818 - 5,607,818
362,963,193 312,183,922 675,147,115
June 30, 2018

Financial liabilities Rupees
Long term finance 77,059,896 388,767,678 465,827,574
Trade and other liabilities 152,176,382 - 152,176,382
Accrued markup on loans 10,285,340 - 10,285,340
Short term borrowings 100,311,497 - 100,311,497
Dividend payable 4,843,417 - 4,843,417
344,676,532 388,767,678 733,444,210
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38.1.3 Market risk

39.

Currency risk

Currency risk arises mainly where receivables and payables exist due to transactions
entered into foreign currencies. The Company primarily has foreign currency exposures
in US Dollars (USD) and Euro.

At June 30, 2019, had Pakistan rupee weakened / strengthened by 5% against the USD
and Euro with all other variables held constant, profit before taxation for the year would
have been lower / higher by Rs.3,559,473 (2018: Rs. 1,667,172). This will mainly result
due to foreign exchange gains / losses on translation of USD and Euro denominated bills
payables.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows from a financial
instrument will fluctutate due to changes in market interest rates. The Company's interest
rate risk arises from borrowings which includes short term borrowings note 21 and long
term financing note 16. Borrowings availed at variable rates expose the Company to cash
flow interest rate risk.

As at June 30, 2019, the Company had variable interest bearing financial liabilities of Rs.
352,772,730 (2018: Rs. 421,251,066), and had the interest rate varied by 100 basis points
with all the other variables held constant, profit before tax for the year would have been
lower / higher by approximately Rs. 35,277,273 (2018: Rs. 42,125,107), mainly as a result
of higher/ lower interest expense on floating rate borrowings.

Price risk

Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction in the principal (or most advantageous) market at the measurement
date under current market conditions (i.e. an exit price) regardless of whether that price
is directly observable or estimated using another valuation technique.

As at June 30, 2019, all financial assets and financial liabilities are estimated to approximate
their carrying values.

CAPITAL RISK MANAGEMENT

The Company’s objectives when managing capital are to safeguard Company's ability
to continue as a going concern in order to provide returns for shareholders and benefit
for other stakeholders and to maintain an optimal capital structure to reduce the cost of
capital.

The Company finances its operations through equity, borrowings and management of
working capital with a view to maintain an appropriate mix between various sources of

finance to minimise risk.

The debt to capital ratio at June 30 was as follows:
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Total borrowings
Cash and bank - note 36
Net debt

Equity
Total capital

Debt to capial ratio

2019 2018
----- Rupees -----

505,395,250 566,139,071
(5,819,737) (4,591,034)
499,575,513 561,548,037
625,544,802 303,194,004
1,125,120,315 864,742,041
44% 65%

40. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

As atzj(;lllge 30, l\i (1)11;:;:: Cash Flows As atzlol;ge 30,
Rupees
Long term financing 465,827,574 36,439,839 88,733,634 413,533,779
Liabilities against assets
subject to finance lease 1,703,200 - 234,496 1,468,704
467,530,774 36,439,839 88,968,130 415,002,483

41. CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever considered
necessary, for the purposes of comparison and to reflect the substance of the transactions.
Following major reclassification has been made during the year:

Description

Container deposits
Out of pocket expenses
Sales tax

Exchange loss

42« GENERAL

Reclassified From

Advances to others

Legal and professional charges
Legal and professional charges
Other expenses

Reclassified To
Short term deposits

Finance cost

Auditors Remuneration
Auditors Remuneration

Amount in Rs.
840,001

35,600

42,368
9,061,427

421 The Board of Directors has proposed a final dividend for the year ended June 30, 2019
at 5% i.e. Rs. 0.5 per share amounting to Rs.7,274,338 (2018: 11,638,941) at their meeting
held on September 28, 2019 for the approval of the shareholders at the annual general
meeting to be held on October 25, 2019. However, these events have been considered as
non adjusting events under IAS 10 "Events after the Reporting Period" and have not been
recognized in these financial statements.

42.2 These financial statements were authorized for issue on September 28, 2019 by the Board

of Directors of the Company.

Y -

Chief Executive

)

Chief Financial Officer

i

Director
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PATTERN OF SHAREHOLDING

AS AT 30 JUNE 2019

Shalxi(;; (:)lg ers Fr Oga ving SharesTO Shares Held Percetage

181 1 100 1758 0.0121

87 101 500 38852 0.2670

16 501 1000 12928 0.0889

5 1001 5000 66298 0.4557

10 5001 10000 74643 0.5131

2 10001 15000 24612 0.1692

1 20001 25000 23500 0.1615

1 25001 30000 27244 0.1873

1 30001 35000 32751 0.2251

2 75001 80000 155500 1.0688

1 215001 220000 219500 1.5087

1 310001 315000 312360 2.1470

1 345001 350000 350000 2.4057

1 435001 440000 435812 2.9955

1 730001 735000 732920 5.0377

3 735001 740000 2207760 15.1750

3 980001 985000 2942678 20.2264

1 1350001 1355000 1354263 9.3085

1 1630001 1635000 1631623 11.2149

1950001 1955000 3903674 26.8318

341 Company Total 14548676 100.0000

TOTAL OUT STANDING SHARES
AS AT 30 JUNE 2019
CATEGORIES OF SHAREHOLDERS

<---Shares Held in Physical Form > <---- Shares Held in CDC > <-----Total Shareholding > %

Serial Name Noof Shares Held Noof Shares Held Noof Shares Held Holding
No Shareholders Shareholders Shareholders

01 PROMOTORS/DIRECTORS/ACQUIRERS 15 10482069 6 3101130 21 13583199 93.3638
02 PERSONS/BODIES WITH "CONTROLLING INTEREST" 0 0 0 0 0 0 0.0000
03 GOVERNMENT HOLDING AS PEROMOTOR/ACQUIRER 0 0 0 0 0 0 0.0000
04 ASSOCIATED/GROUP COMPANIES (CROSS-HOLDING) 0 0 0 0 0 0 0.0000
05 SHARES THAT COULD NOT BE SOLD IN
THE OPEN MARKET, IN NORMAL 0 0 0 0 0 0 0.0000
06 SHARE HELD WITH GENERAL PUBLE 74 77249 246 888228 320 965477 6.6362
Total Total 89 10559318 252 3989358 341 14548676 100.0000
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WALL TILES - FLOOR TILES

CATEGORY OF SHARE HOLDERS

AS AT 30 JUNE 2019
Folio No Name Code Balance Held Percentage

000000000002  MR. IRSHAD ALI S. KASSIM 001 1951838 13.4159
000000000003  MR. MUNAWAR ALI S. KASSIM 001 1951836 13.4159
000000000004 MRS .MARIAM SHABAN ALI 001 10612 0.0729
000000000005  MRS. SHAHEEN A. REHMAN 001 10000 0.0687
000000000006  MRS. SAKIN NOORALLAH 001 10000 0.0687
000000000734  MR. SHAHNAWAZ NOOR ALI AMADHANI 001 435812 2.9955
000000000831  MISS. ALIZA KASSIM 001 981226 6.7444
000000000838  MISS. ALISHBA IRSHAD ALI 001 981226 6.7444
000000000861  MISS. ANUSHKA KASSIM 001 980226 6.7376
000000000862  MANEEZA 001 732920 5.0377
000000000863  MISS MANISHA KASSIM 001 735920 5.0583
000000000864  MISS MYRA KASSIM 001 735920 5.0583
000000000865  MISS NATALIA KASSIM 001 735920 5.0583
000000000871  IRSHAD ALISHABAN ALI KASSIM 001 9113 0.0626
000364017317  SHAHID AHMAD 001 5000 0.0344
003277064848  IRSHAD ALI SHABAN ALI KASSIM 001 1354263 9.3085
003277064857  MUNWAR ALI KASSIM 001 1631623 11.2149
003277064868  ALIZA KASSIM 001 27244 0.1873
003277072006  MANEEZA KASSIM 001 3000 0.0206
003277086457  MARIAM SHABAN ALI 001 80000 0.5499
003889000028  NATIONAL BANK OF PAKISTAN 004 202 0.0014
007393000024  SUMMIT BANK LIMITED 004 312360 2.1470
000000000773  GULF INSURANCE COMPANY LTD. 005 1500 0.0103
003277078335  TRUSTEE NATIONAL BANK OF PAKISTAN

EMPLOYEES PENSION FUND 010 32751 0.2251
003277082127  TRUSTEE NATIONAL BANK OF PAKISTAN

EMP BENEVOLENT FUND TRUST 010 1149 0.0079
006445000028  DARSON SECURITES (PVT) LIMITED 010 1 0.0000
006684000029  MOHAMMAD MUNIR MOHAMMAD AHMED

KHANANI SECURITIES (PVT) LTD. 010 7000 0.0481
CATEGORIES OF SHAREHOLDERS
AS AT 30 JUNE 2019
Particulars No. of Folio Balance Share Percentage
DIRECATORS,CEO & CHILDREN 21 13583199 93.3638
BANKS,DFI & NBFI 2 312562 2.1484
INSURANCE COMPANIES 1 1500 0.0103
GENERAL PUBLIC (LOCAL) 312 606515 4.1689
GENERAL PUBLIC (FOREIGN) 1 3999 0.0275
OTHERS 4 40901 0.2811

Company Total 341 14548676 100.0000
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FORM OF PROXY

I / We
of
being a member of KARAM CERAMICS LIMITED and holder of

ordinary shares as per Registered Folio No.

hereby appoint Mr.

of of failing him
Mr.
of who is also

a member of KARAM CERAMICS LIMITED vide Registered Folio No.as my proxy to vote for
and on my behalf at the 40th Annual General Meeting of the Company to be held on Friday,
October 25, 2019 at 3:30 pm Company's Registered Office situated at BC-6, Block-5, Scheme-

5, Kehkashan, Clifton , Karachi.

WITNESS:
(1) Signature

Name

Address

NIC or Passport No.
Signature on
Rupees Five

Revenue Stamp

2) Signature

(Signature should agree with the specimen
Name Signature registered with the company)

Address

NIC or Passport No.

Dated

Important:
This form of proxy, duly completed must be deposited at the Company's Registered Office
BC-6, Scheme-5, Kehkashan, Clifton , Karachi not less than 48 hours before the meeting .
CDC Shareholder and their Proxied must attached either an attested photocopy of their
Computerized National Identity Card or Passport with this proxy form.
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IN TECHNICAL COLL ABORATION WITH

DOULTON

BATH ROOMS ENGLAND

_

o

[mENI

I

Dear Shareholder(s) Dated:
MANDATORY PAYMENT OF DIVIDEND THROUGH ELECTRONIC MODE

In pursuance of Section 242 of the recently promulgated Companies Act, 2017, it is now mandatory for all
listed companies to pay dividend only by way of electronic mode, directly into the bank accounts of entitled
shareholders.

Keeping in view the same, all cash dividend, if declared by the Company kin future will be directly transferred
in bank account, In order to enable us to follow the directives of the regulators in regard to payment of
divided only through electronic mode, you are requested to please provide/ update your bank account details

in below mentioned format. . L

1. T hereby authorize Karam Ceramics Limited to directly credit cash dividend declared by it, if

any, in the below mentioned bank account.

Bank Account Details of Transfer for Cash Dividend

*( Mandatory to provide)

i) Shareholder's Detail

Name of Company

Name of Share holder

Folio No. / CDC Participants ID A/c No.

CNIC No*

Passport No ,( in case of foreign
Shareholder )**

Land Line Phone Number

Cell Number

ii) Shareholder’s Bank detail

Title of Bank Account

International Bank Account Number (IBAN) PK
Mandatory

Bank's Name

Branch Name And Address

2. Itis stated that the above-mentioned information is correct, that I will intimate the changes in the above
mentioned information to the above addresses as soon as these occur.

(signature of shareholder)

KINDLY NOTE: COMPANY MAY WITHHOLD THE PAYMENT OF DIVIDEND OF A MEMBER WHERE
THE MEMBER HAS NOT PROVIDED THE COMPLETE INFORMATION OR DOCUMENTS AS
SPECIFIED,

The shareholders who hold share in Central Depository Company are requested to submit the above mentioned
dividend mandate form after duly filed in to their participants/ investor account services of the central
depository company limited.

The shareholder who hold shares in physical form are requested to submit the above-mentioned dividend
mandate form after duly filled in to Company's registrar office, as mentioned below:

M/s THK Associates (Pvt.) Limited
1th Floor, 40-C, Block 6,
P.E.C.H.S, Karachi-75400

For any query, you may please contact on Tel # 021-111-000-322 or email at sfc@thk.com.pk
Thanking you.

Manzoor Ali Natha
(Company Secretary)
Karam Ceramics Limited

Note : This is a computer generated letter and does not require signature.
*Please attach attested photocopy of CNIC
** please attach attested photocopy of the Passport
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