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as disclosed in Note 4.1 to the financial
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the officials of the legal department of the Company.
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1.

.

Valuation of freehold land and building 

require sugnificant management judgement

Key audit matters How the matter was addressed
0��0

Following  are  the  Key audit matters:

Valuation of freehold land and building

Given the nature and amonts invalved in 
 such case and the appellate forums at which

statements is subject to significant judgement, 
the resultant accounting in the financial 
this is  pending, the ultimate outcome and 

 which can charge over time as new facts

matter.
therefore, we have identifed this as key audit
 emerge and legal case progresses, and 

in respect of increased gas tariff rates.
The Company has significant litigation case

Our procedures in relation to the fair value
assessment of freehold land and building 

Evaluation of  the independent  external 

expertise;and
appraiser's objectivity, independence  and 

Assessment  of methodogy, key assumptions
and  methods used by management  and 
external appraiser in the valuation process.

and sensitivity of such assumptions in 
the disclosures relating to the assumptions 
We also evaluated the  appropriateness of  

processes and controls over litigations 
through meetings with the management  
and review of the minutes of the Board
of Directors and Board Audit Committee.

Obtaining understanding of the Company's

?����
A	��������
��
��	��	���	�����
)

�����
)P�	�����
��	���
���3	�����
�����������

 Where relevant, also assessing external 
legal advices obtained by the Company.

Discussing open matters and developments with 

the replies received thereto.

Circularizing external confirmations, where 

Whilst noting the inherent uncertainties involved  
 with the legal and regulatory matters,assessing

The freehold land and building on freehold 
land represent a significant part of total
assets of the Company and its accounted  
for its fair value of Rs. 527,219,095.

The valuations were carried out by

by the Company. As a result of valuation,

comprehensive income to increase the 

a revaluation gain of Rs.377,892,119 has

������
A	��	���	����	������

dependent on range of estimates that

on freehold land carried at revalued

independent external appraiser engaged

been recorded in statement of other

magnitude and complexity and  it is highly

 the appropriateness of the related disclosures 
 made in the annexed financial statements.

appropriate, on material cases and assessing

Note 5  to the  financial statements.

included among others:

with regulatory  departments and the 

carrying  amount of  freehold land and 

was significant to our audit due to its 
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-  Personal guarantees provided by the directors of the Company.
-  Subordination of Directors' loan amounting to Rs. 50 million.

-  First Pari Passu charge over fixed assets amounting to Rs. 267 million  inclusive of 25% margin
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